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FOREWORD 
	
  

The Examiners’ Report on the Performance of Candidates in Economics subject in 
the Advanced Certificate of Secondary Education Examination (ACSEE) 2014, 
was prepared in order to provide feedback to students, teachers, parents, policy 
makers and other educational stakeholders on the candidates’ performance in this 
subject. This subject is among the subjects which had a good performance. The 
report has therefore tried to reveal a number of factors that can be attributed to 
candidates’ performance.  
 
The Advanced Certificate of Secondary Education Examination marks the end of 
two years of Advanced Secondary Education. It is a summative evaluation which 
among other things shows the effectiveness of the education system in general and 
education delivery system in particular. Essentially, candidates’ responses to the 
examination questions is a strong indicator of what the education system was able 
or unable to offer to the students in their two years of Advanced Secondary 
Education. 
 
The analysis presented in this report is intended to contribute towards 
understanding some of the factors that made candidates perform the way they did. 
The feedback provided will enable the educational administrators, school 
managers, teachers and students to identify proper measures to be taken in order to 
improve the candidates’ performance in future examinations administered by the 
Council. 
 
The National Examinations Council of Tanzania will highly appreciate comments 
and suggestions from teachers, students, school inspectors, curriculum developers 
and the public in general, that can be used in improving future Examiners’ Reports. 
 
Finally, the Council would like to express sincere gratitude to the Examination 
Officers, examiners and all those who participated in the preparation of this report. 
 
 

 
Dr. Charles E. Msonde 

EXECUTIVE SECRETARY



1	
  
	
  

1.0 INTRODUCTION 

 This report is based on the analysis of the performance of candidates who 
sat for the Advanced Certificate of Secondary Education Examination 
(ACSEE) in 2014 in Economics Subject. The ACSEE Economics 
examination tested the candidates' abilities stated under the revised syllabus 
of 2009.  

 
 The examination comprised two papers, i.e. Paper 1 (Economic Theory) 

and Paper 2 (Economic Development). Paper 1 consisted of eight (8) 
questions divided into section A and B of which candidates were required 
to answer five (5) questions choosing at least two questions from each 
section. Paper 2 had ten (10) questions with two sections, A and B. There 
were five questions in each of the two sections. Candidates were required to 
attempt five questions choosing at least two (2) questions from each 
section. Each question in paper 1 and 2 carried 20 marks. 

 
 The number of candidates who sat for this paper in May 2014 was 7,622, of 

which 99.57 percent passed while 0.43 percent of the candidates failed as 
shown in Table 1. 

 
 Table 1: Candidates’ Grades in ACSEE 2014, Economics Examination 
  

Grade A B+ B C D E F 
% of 
Candidates 

0.49 35.61 42.50 17.71 3.27 0.41 0.03 

 
 This performance was high when compared to the 2013 Economics 

Examination where 93.53 percent of 8,173 candidates who sat for that 
Examination passed while 6.47 of the candidates failed as shown in Table 
2. 
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 Table 2: Candidates’ Grades in ACSEE 2013, Economics Examination 
Grade A B C D E S F 

% of 
Candidates 

0 0.03 6.25 37.83 40.33 9.09 6.47 

  
The comments on individual questions for the ACSEE 2014 Economics 
examination are presented in the analysis of the candidates’ performance. 
The presentation highlights the requirements of each question, strengths 
and weaknesses of candidates in answering questions. The extracts attached 
are selected from the scripts of candidates who were able and unable to 
satisfy the requirements of the questions. 
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2.0 ANALYSIS OF THE CANDIDATES’ PERFORMANCE PER 

QUESTION 

2.1 Paper 1: Economic Theory  

2.1.1 Question 1: Subject Matter of Economics and Production 

This question had two parts, (a) and (b). In part (a), the candidates were 
required to describe six features of human wants while in part (b) 
candidates were required to analyse four factors which determine scale of 
production. 

 
 The question was attempted by 68.5 percent of all candidates, of which 7.5 

percent scored from 16 to 19 marks, 50.6 percent scored from 11 to 15 
marks, 35.7 percent scored from 6 to 10 marks, 6.1 percent scored from 1 
to 5 marks, and 0.1 percent scored a 0 mark out of 20 marks. Generally the 
performance in this question was good. 

 
In part (a), most of the candidates who attempted this question managed to 
describe the features of human wants correctly and they provided examples 
to support their explanations. A sample of such responses is shown in 
Extract 1.1. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



4	
  
	
  

Extract 1.1 
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Extract 1.1 is a sample from a candidate who managed to describe the 
features of human wants. 

 
On the other hand, the candidates who performed poorly in this part 
described the features of things which satisfy human wants instead of the 
features of human wants. This indicates that the candidates had insufficient 
knowledge on the concept of production. Extract 1.2 illustrates a sample of 
incorrect responses. 
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Extract 1.2 

	
  

	
  

Extract 1.2 is a sample from one of the candidates’ script who described the 
features of things which satisfy human wants instead of features of human 
wants. 
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The candidates who performed well in part (b) of the question adhered to 
the demand of the question. They managed to analyse the factors and 
provided some examples. The candidates had sufficient knowledge on the 
topic of production. Extract 1.3 shows a sample from a candidate who 
responded according to the requirement of the question. 
 
Extract 1.3 
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Extract 1.3 shows a sample of a response from one of the candidates who was 
able to analyse the factors that determine scale of production correctly. 
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2.1.2 Question 2: Privatisation 

This question had two parts, (a) and (b). In part (a) candidates were 
required to relate the privatisation process with the improvement in the 
standard of life in Tanzania while in part (b) the candidates were required 
to explain four measures which can be used to control private sectors in 
Tanzania. 

  
The question was attempted by 50.4 percent of the candidates, of which 0.2 
percent scored a 0 mark, 10.8 percent scored from 1 to 5 marks, 73 percent 
scored from 6 to 10 marks, 15.7 percent scored from 11 to 15 marks, 0.3 
percent scored from 16 to 18 marks out of 20 marks. This data shows that 
candidates’ performance in this question was good. 

  
The candidates who performed relatively well in part (a) were able to relate 
the privatisation process with improvement in the standard of life in 
Tanzania. They provided explanations with necessary key words and had 
well organized flow of ideas on the privatisation process. A sample of such 
responses is shown in Extract 2.1. 
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Extract 2.1  

 
 

Extract 2.1 shows a sample of a response from a candidate who provided the 
points which relate to privatisation with improvement in the standard of life in 
Tanzania correctly. 
 

However the candidates who performed poorly in this question were unable 
to relate the process of privatisation with the improvement in the standard 
of life in Tanzania. The candidates explained the disadvantages of 
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privatisation which was not the demand of the question. Extract 2.2 is a 
sample from candidates who responded incorrectly. 

 
Extract 2.2  

Extract 2.2 is a sample response from a candidate who explained the 
disadvantages of privatisation instead of explaining how the process of 
privatisation improved life in Tanzania.  

Part (b) of this question was not performed well. Some candidates failed to 
explain four measures which can be used to control private sector in 
Tanzania. One candidate wrote "equal sharing of the profit" as the way to 



12	
  
	
  

control private sector. Extract 2.3 shows a sample of a poor response of the 
candidate. 
 
Extract 2.3 

	
  

Extract 2.3 shows a sample of the incorrect response extracted from one of 
the candidates’ script. The candidate wrote equal sharing of the profit as the 
way to control private sector. 

 
On the other hand, most of the candidates who had good performance in 
this question managed to explain measures used to control private sector in 
Tanzania. Extract 2.4 is a sample of a good response. 
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Extract 2.4 

 
 

Extract 2.4 shows a sample of a good response from a candidate who 
explained measures used to control private sector in Tanzania. 
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2.1.3 Question 3: Population 

 The question had two parts, (a) and (b). In part (a), candidates were 
required to examine five factors which determine population change while 
in part (b) the candidates were required to outline five main determinants 
which lead to high population density. 

 
The question was attempted by 75.7 percent of the candidates of which 1.8 
percent scored a 0 mark, 10.6 percent scored from 0.5 to 5.5 marks, 33.1 
percent scored from 6 to 10.5, 43.4 percent scored from 11 to 15.5 marks, 
and 11.1 percent scored from 16 to 19 marks out of the 20 allotted marks. 
The performance in this question was good. 

 
The candidates who performed well in part (a) of the question managed to 
examine the factors which determine population change. A sample of such 
a response is shown in Extract 3.1 
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Extract 3.1 

	
  

Extract 3.1 shows a sample of a response from a candidate who scored high 
marks, he/she managed to determine the factors of population change. 
 

However the candidates who scored a zero mark in part (a) misunderstood 
the question, they provided the factors influencing population density 
instead of the factors which determine population change and therefore 
failed to answer the question. Extract 3.2 shows a sample of an incorrect 
response. 
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Extract 3.2 

	
  

Extract 3.2 presents a sample of a response from a candidate who wrote the 
factors determining population density instead of the factors which 
determine population change. 
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The candidates who performed well in part (b) of the question were able to 
provide the factors which determine high population density. Extract 3.3 
shows a sample of a good response. 

 
Extract 3.3 

	
  

Extract 3.3 shows a sample of a response from a candidate who provided the 
points which determine high population density correctly. 
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The candidates who performed poorly in part (b) failed to outline the main 
determinants which lead to high population density. Some explained 
Malthusian Theory of population which does not answer the question, 
while others mentioned the factors which determine change in population 
which was not the demand of the question. Extract 3.4 shows a sample of a 
poor response. 

 
Extract 3.4 

	
  

Extract 3.4 is a sample from a candidate who provided the factors determining 
increase in population instead of the factors which determine high population 
density. 

2.1.4 Question 4: Theory of Money 

 This question had two parts, (a) and (b). In part (a) the candidates were 
required to describe four problems of compiling price index while in part 
(b) candidates were required to give reasons for the differences in interest 
rates among borrowers. 
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The question was attempted by 39.1 percent of the candidates. The 
analysis of the candidate’s performance in this question shows that the 
general performance was good as 7.3 percent scored from 16 to 19 marks, 
44.6 percent scored from 11 to 15 marks, 39.2 percent scored from 6 to 10 
marks, only 8.8 percent scored from 1 to 5 marks and 0.1 percent scored a 
0 mark out of 20 marks. 

 
In part (a) of the question the candidates who scored high marks were able 
to describe the problems of compiling price index correctly and met the 
requirements of the question. Extract 4.1 shows a sample of a good 
response. 
 
Extract 4.1 
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Extract 4.1 shows a sample of a response from a candidate who scored high 
marks. The candidate managed to describe the problems of compiling price 
index. 
 

On the other hand, some candidates who failed to give correct answers 
failed to describe the problems of compiling price index. Extract 4.2 
shows an irrelevant response from a candidate. 
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Extract 4.2 

	
  

Extract 4.2 is a sample response of a candidate who failed to give correct 
answers by writing change of tastes and preference, number of population and 
presence of different base year. 
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In part (b) of the question, some candidates managed to provide the reasons 
for the differences in interest rates among different borrowers correctly. 
Extract 4.3 shows a sample of a good response. 

 
Extract 4.3 

	
  

Extract 4.3 shows part of the correct responses extracted from a candidate’s 
script. The candidate managed to give reasons for the differences in interest 
rates among different borrowers. 
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On the other hand, the candidates who performed poorly, failed to 
understand the requirements of the question as some explained the effects 
of increasing or decreasing money supply instead of the reasons on the 
differences in interest rates among different borrowers. Extract 4.4 shows 
a sample of a poor response. 
 
Extract 4.4 

 
 

Extract 4.4 shows a sample of a poor response extracted from a candidates’ 
script. The candidate explained the effects of increase or decrease in money 
supply instead of the reasons for the differences in interest rates among 
different borrowers. 



24	
  
	
  

2.1.5 Question 5: Theory of the Market 

 This question had part (a) and part (b). Candidates were required to 
explain six features of oligopoly market structure in part (a) while in part 
(b) they were required to analyse four strategies to be taken to avoid 
market failure. 

 
This question was attempted by a few candidates (16.2%). The candidates’ 
performance in this question shows that 33.6 percent scored from 0 to 5.5 
marks, 54.3 percent scored from 6 to 10 marks, 11.5 percent scored from 
11 to 15 marks, 0.6 percent scored from 16 to 19 marks out of 20 allotted 
marks. Therefore the general performance in this question was good. 

 
In part (a) of the question, candidates who scored high marks were able to 
explain the features of oligopoly market structure correctly as seen in  
Extract 5.1. 
 
Extract 5.1 

	
  

Extract 5.1 shows a sample of a correct answer extracted from a candidate 
who was able to explain the features of Oligopoly market structure. 
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However, candidates who performed poorly failed to understand the 
requirements of the question. They were required to explain the features of 
oligopoly market structure, but instead some candidates wrote the points 
such as "no government restriction, use large scale, have large capital" 
which did not answer the question. Extract 5.2 shows a sample of an 
incorrect response. 
 
Extract 5.2 

 
 

Extract 5.2 shows one of the incorrect answer from a candidate who wrote “no 
government restriction, use large scale, and large capital” instead of features 
of oligopoly market structure. 

 
In part (b) of the question, some of the candidates were able to analyse the 
strategies to be taken to avoid market failure. A sample of such response is 
shown in Extract 5.3. 
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Extract 5.3 

 
 

Extract 5.3 shows a sample of a correct answer from a candidate who was able 
to analyse the strategies used to avoid market failure. 

 
On the other hand, the candidates who performed poorly failed to 
understand the requirements of the question. They were required to 
analyse the strategies to be taken to avoid market failure, but one 
candidate explained points such as "reduction of tax, reduction of 
production, improving infrastructure and price stability" which do not 
answer the question as seen in extract 5.4. 
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Extract 5.4 

	
  

Extract 5.4 is a sample from a candidate who provided irrelevant points to the 
question such as improving infrastructure, price stability instead of the 
strategies to avoid market failure. 

2.1.6 Question 6: Trade Cycle 

This question required the candidates to define a trade cycle in part (a) 
while in part (b) candidates were required to explain four features of a 
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trade cycle and in part (c) candidates were required to outline five factors 
which lead to the emergence of Trade cycle.  

 
The question was attempted by 88.8 percent of the candidates. The 
analysis of the candidate’s performance in this question shows that the 
general performance was good as 0.1 percent scored full marks (20), 9.7 
percent scored from 16 to 19.5 marks, 34.2 percent scored from 11 to 
15.5, 43.6 percent scored from 6 to 10.5 marks, 11.4 percent scored from 
1 to 5.5 marks and 0.5 percent scored a 0 mark.  

 
The candidates who scored high marks in part (a), (b) and (c) were able to 
define, explain features and to outline the factors correctly and met the 
requirement of the question. Extract 6.1 shows a sample of a good 
response. 
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Extract 6.1 
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Extract 6.1 is a sample of a response from a candidate who managed to define, 
explain and to outline the causes of trade cycle. 

 
On the other hand, candidates who performed poorly were unable to 
define trade cycle, to explain and to outline the causes of trade cycle. 
Some explained phases of trade cycle while others explained the features 
of a boom phase of trade cycle which was not the demand of the question. 
Extract 6.2 is a sample from a candidate who responded incorrectly. 
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Extract 6.2 
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Extract 6.2 is a sample from a candidate who explained phases of trade 
cycle instead of explaining features and causes of trade cycle. 
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2.1.7 Question 7: Theory of Demand and Supply 

The question had two parts (a) and (b). In part (a) candidates were 
required to distinguish between equilibrium price and equilibrium 
quantity while in part (b) candidates were required to explain the factors 
which determine the level of demand for any commodity. 
 

 This question was attempted by 78.3 percent of the candidates of which 
28.3 percent scored from 16 to 20 marks, 58.4 percent scored from 11 to 
15.5 marks, 11.6 percent scored from 6 to 10.5 marks, only 1.5 percent 
scored from 1 to 5 and 0.1 percent scored a 0 mark out of 20 marks. This 
data shows that the candidates’ performance in this question was good. 

 
The candidates who scored high marks in part (a) of the question were 
able to distinguish between equilibrium price and equilibrium quantity. 
They provided the distinction by using a clear diagram and well 
organized flow of ideas on the equilibrium point as seen in extract 7.1. 
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Extract 7.1 

 
Extract 7.1 shows a sample of a response from a candidate who was able to 

distinguish between equilibrium price and equilibrium quantity by using a 

diagram. 

 
On the other hand, candidates who performed poorly were unable to 
distinguish between equilibrium price and equilibrium quantity. The 
candidates explained the surplus and under consumption which was not 
the demand of the question. Extract 7.2 illustrates a sample of incorrect 
responses.  
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Extract 7.2 

 
Extract 7.2 is a sample from a candidate who explained supernormal profit 
and under consumption instead of the distinction between equilibrium price 
and equilibrium quantity. 

 
In part (b), some candidates managed to explain the factors which 
determine the level of demand for any commodity correctly. Extract 7.3 
shows a sample of a good response. 
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Extract 7.3 

 
Extract 7.3 shows a sample of a response from a candidate who explained 
factors which determine the level of demand for any commodity. 
 

On the other hand, candidates who performed poorly in part (b) of the 
question were unable to explain the factors which determine the level of 
demand for any commodity. One candidate explained the reasons to why 
demand curve is negatively sloped instead of the factors which 
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determine demand for a commodity. This shows that the candidate had a 
lot of misconception. Extract 7.4 illustrate a sample of such a response. 

 
Extract 7.4 

 
 

Extract 7.4 shows a sample of a response of a candidate who explained 
reasons for a demand curve to slope downward instead of the factors which 
determine demand for a commodity. 

2.1.8 Theory of the Firm 

This question had two parts, (a) and (b). In part (a) the candidates were 
required to calculate total variable cost, total fixed cost, marginal cost 
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function and the level of output while in part (b) candidates were 
required to explain the elements of monopolistic competition. 

 
 This question was attempted by 79.0 percent of the candidates. The 

analysis of the candidates’ performance in this question shows that the 
general performance was good as 5 percent scored from 16 to 19 marks, 
49.7 percent scored from 11 to 15 marks, 38 percent scored from 6 to 
10.5 marks, 6.8 percent scored from 1 to 5.5 marks and 0.5 scored a 0 
mark out of 20 marks.  

 
The candidates who had high scores in part (a) were able to calculate 
total variable cost, total fixed cost, marginal cost function and the level 
of output correctly and met the requirement of the question. Extract 8.1 
shows a sample of a good response. 
 
Extract 8.1 
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Extract 8.1 shows the response from a candidate who managed to calculate 
the total variable cost, total fixed cost, marginal cost function and the level 
of output which maximises profit. 

 
However, the candidates who scored a zero mark in part (a) of the 
question were not able to use and apply the appropriate formulas in 
calculating the total variable cost, total fixed cost, marginal cost 
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function and the level of output which maximises profit. Extract 8.2 
shows a poor response. 
 
Extract 8.2 

 
 

Extract 8.2 is a sample of a response from a candidate who failed to 
calculate the total variable cost, total fixed cost, marginal cost function and 
the level of output which maximises profit. 
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In part (b), those who scored high marks managed to explain elements 
of monopolistic competition and met the requirements of the question. 
Extract 8.3 shows a sample of a good response. 

 
Extract 8.3 

 
 

Extract 8.3 shows a sample of a response provided by a candidate who 
explained the elements of monopolistic competition. 

 
On the other hand, the candidates who scored a zero mark in part (b) 
of the question provided the features of monopoly and perfect 
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competition instead of the elements of monopolistic competition as 
seen in Extract 8.4. 
Extract 8.4 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Extract 8.4 presents a sample of a response from a candidate who 
provided the elements of monopoly and perfect competition instead of the 
elements of monopolistic competition. 
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2.2 Paper 2: Economic Development 

2.2.1 Question 1: Economic Planning 

This question had two parts, (a) and (b). In part (a) the candidates were 
required to outline five features of an economic plan while in part (b) 
candidates were required to give reasons on why economic planning is 
ineffective in Developing countries like Tanzania. 

 
 The question was attempted by 83.5 percent of the candidates. The 

candidates’ performance in this question shows that only 3.3 percent 
scored from 0 to 5.5 marks, 20.3 percent scored from 6 to 10.5 marks, 
52.5 percent scored from 11 to 15.5 marks, 23.2 percent scored from 16 
to 19.5 marks and 0.7 percent scored full marks. This data shows that 
candidates’ performance in this question was good.  

 
In part (a), the candidates who scored high marks managed to outline 
the features of an economic plan. He/she had sufficient knowledge and 
skills in explaining features of economic plan Extract 1.1 shows a 
sample of a good response. 
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Extract 1.1 

 
 

Extract 1.1 shows a sample of a response from a script of a candidate 
who managed to outline the features of economic plan. 

 
 On the other hand, the candidates who scored low marks in part (a) of 

the question misunderstood the requirements of the question. They 
explained the features of economic development instead of the features 
of economic plan. Extract 1.2 shows a sample of an incorrect response. 
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Extract 1.2 

 
 

Extract 1.2 shows a sample of a response that scored low marks as the 
candidate provided the features of economic development instead of the 
features of an economic plan. 

 
In part (b), the candidates who scored high marks managed to give 
reasons on the ineffectiveness of economic planning in developing 
countries like Tanzania. Extract 1.3 shows a sample of a good response. 
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Extract 1.3 
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Extract 1.3 shows a sample of a response from a script of a candidate 
who managed to provide reasons as to why economic planning is 
ineffective in developing countries like Tanzania. 

 
However the candidates who scored low marks in part (b) of the 
question failed to understand the requirements of the question and 
provided the points such as controlling resources, overproduction, and 
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employment instead of the reasons on the ineffectiveness of economic 
planning in developing countries like Tanzania. Extract 1.4 shows a 
sample of a poor response. 

 
Extract 1.4 

 
 

Extract 1.4 shows a sample of a response from a candidate who 
provided points such as controlling resources, overproduction and 
employment which are irrelevant to the question. 



49	
  
	
  

2.2.2 Question 2: Public Finance 

 This question required the candidates in part (a) to analyse six factors 
determining taxable capacity while in part (b) they were required to 
describe four functions of a National Budget. 

 
 The question was attempted by 38.2 percent of the candidates. The 

analysis of the candidates’ performance in this question shows that the 
general performance was good as 1.6 percent scored from 16 to 18.5 
marks, 22 percent scored from 11 to 15.5 marks, 51.1 percent scored 
from 6 to 10.5 marks, and 25.3 percent scored from 0 to 5.5 marks out 
of 20 marks. 

 
 In part (a), those who scored high marks were able to analyse the 

factors determining taxable capacity correctly and met the requirements 
of the question. Extract 2.1 shows a sample of a good response. 
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Extract 2.1 
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Extract 2.1 is a sample of a response from a candidate who managed to 
analyse the factors determining taxable capacity. 

 
On the other hand, the candidates who scored low marks in part (a) of 
the question failed to understand the requirements of the question. One 
candidate provided points such as technology used, tax evasion, and 
black market which do not answer the question instead of the factors 
which determine taxable capacity. Extract 2.2 shows a sample of a poor 
response. 
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Extract 2.2 

 
 

Extract 2.2 is a sample of a response from a candidate who wrote some 
points which do not answer the factors which determine taxable 
capacity. 

 
In part (b) of the question, the candidates who scored high marks were 
able to describe the functions of a national budget correctly and met the 
requirements of the question. Extract 2.3 shows a sample of a good 
response. 

 
 
 
 
 
 
 
 



53	
  
	
  

Extract 2.3 

 
 

Extract 2.3 shows a sample of a response from a candidate who scored 
high marks. The candidate was able to describe the functions of a 
national budget. 

 
On the other hand, the candidates who performed poorly in part (b) of 
the question failed to describe the functions of a national budget. The 
candidate described the importance of national budget such as it shows 
income and expenditure of a country instead of the functions. Extract 
2.4 shows a poor response. 
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Extract 2.4  

 
 

Extract.2.4 shows a sample of a poor response extracted from a 
candidate who explained the importance of national budget instead of 
the functions of national budget. 

2.2.3 Question 3: Financial Institutions 

 This question had two parts (a) and (b). In part (a) candidates were 
required to explain six differences between Central Bank and 
Commercial Bank while in part (b) candidates were required to provide 
four main objectives of the Central Bank in controlling credit. 

 
 The question was attempted by 33.3 percent of the candidates. The 

performance in this question shows that 0.4 percent scored a 0 mark, 
14.4 percent scored from 0.5 to 5.5 marks, 50.3 percent scored from 6 
to 10.5, 33.5 percent scored from 11 to 15.5 marks 1.4 percent scored 
from 16 to 18 marks out of 20 allotted marks. The performance in this 
question was good. 
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In part (a), most of the candidates who performed this question well 
managed to explain the differences between Central bank and 
Commercial bank such as Central bank is owned by the government 
while Commercial bank is owned by the individual group or by 
shareholders. Extract 3.1 shows a sample of a good response. 
 
Extract 3.1 

 
 

Extract 3.1 shows a sample of a correct response from one of the 
candidate who managed to distinguish Central bank from the 
Commercial bank. 
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On the other hand, the candidates who performed poorly in part (a) of 
the question were unable to distinguish Central bank from the 
Commercial bank. The candidate wrote the points such as central 
bank is a main initiator of a Commercial bank, Commercial bank 
advance loans to the central bank and Commercial bank is for 
business which is irrelevant to the requirements of the question. 
Extract 3.2 shows a sample of an irrelevant response. 
 
Extract 3.2 

 
 

Extract 3.2 shows a sample of a poor response of a candidate who failed 
to distinguish between Central bank and Commercial bank. 
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In part (b) of the question, the candidates who performed relatively 
well were able to provide the main objectives of the Central bank 
such as to stabilize the internal price, to control the business cycle and 
to stabilize foreign exchange. A sample of such responses is shown in 
extract 3.3. 
 
Extract 3.3 

 
 

Extract 3.3 shows a sample of a response from a candidate who 
provided the main objectives of controlling credit correctly. 
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On the other hand, most of the candidates who scored low marks in 
part (b) misunderstood the question. Some provided the tools used to 
control money supply while others explained the functions of the 
central banks instead of the main objectives of controlling credit. 
Extract 3.4 shows a sample of an incorrect response. 
 
Extract 3.4 

 
 

Extract 3.4 is a sample from a candidate who provided the tools used to 
control money supply and functions of a central bank instead of the 
main objectives of the central bank in controlling credit. 
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2.2.4 Question 4: National Income 

 This question had two parts, (a) and (b). In part (a) the candidates were 
required to calculate gross national product at factor cost, net national 
product at factor cost, net domestic product at factor cost and net 
domestic product at market prices from the given national income data 
while in part (b) candidates were required to explain five importance 
of national income analysis. 

 
 The question was attempted by 41.8 percent of the candidates. The 

performance in this question shows that 21.7 percent scored from 16 to 
19.5 marks, 39.3 percent scored from 11 to 15.5 marks, 28.9 percent 
scored from 6 to 10.5 marks and 9.1 percent scored from 0.5 to 5.5 
marks and 1.0 scored a 0 mark out of 20 marks. This data indicates 
that candidates’ performance in this question was good. 

 
The candidates who scored high marks in part (a) were able to 
calculate the Gross National Product, Net National Product, Net 
Domestic Product at factor cost, and Net Domestic Product at market 
price correctly and met the requirements of the question. Extract 4.1 
shows a sample of a good response. 
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Extract 4.1 

 
 

Extract 4.1 shows a sample of a response from a candidate who 
managed to calculate the figures of gross national product at factor cost, 
net national product at factor cost, net domestic product at factor cost 
and net domestic product at market price. 

 
On the other hand, the candidates who failed to give correct answers 
were unable to apply the appropriate formula to calculate the gross 
national product, net national product, net domestic product at factor 
cost, and net domestic product at market price. Extract 4.2 shows a 
sample of a poor response. 
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Extract 4.2 

	
  

Extract 4.2 is a response from a candidate who failed to apply the 
correct formula to calculate figures of gross national product at factor 
cost, net national product at factor cost, net domestic product at factor 
cost and net domestic product at market price. 
 

In part (b) of the question, candidates who scored high marks managed 
to explain the importance of national income as seen in extract 4.3. 
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Extract 4.3 

	
  

Extract 4.3 shows a sample of a response from a candidate who 
provided the explanations on the importance of national income. 
 

On the other hand, the candidates who scored low marks in part (b) of 
the question failed to understand the requirements of the question. 
Instead of explaining the importance of national income, a candidate 
wrote that "it helps to know the number of people, it reduce burden to 
the government", which did not explain the importance of the national 
income. Extract 4.4 shows a sample of a poor response. 
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Extract 4.4 

	
  

Extract 4.4 shows one of the incorrect answers extracted from a 
candidate who failed to explain the importance of the national income. 
 

2.2.5 Question 5: Environmental Economics 
 This question had two parts (a) and (b). In part (a), the candidates were 

required to describe five possible reasons for the existence of 
externalities while in part (b) candidates were required to explain five 
ways to reduce pollution. 

 
The question was attempted by 29.2 percent of the candidates. The 
analysis of the candidates’ performance in this question shows that 0.4 
percent scored a 0 mark, 25.6 percent scored from 0.5 to 5.5 marks, 
53.2 percent scored from 6 to 10.5 marks, 18.3 percent scored from 11 
to 15.5 marks, 2.5 percent scored from 16 to 19 marks out of 20 marks. 
This data shows that candidates’ performance in this question was 
good.  
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In part (a) of the question, the candidates who scored high marks 
managed to provide clear explanations and had well organized flow of 
ideas on the reasons for the existence of externalities as seen in extract 
5.1. 
 
Extract 5.1 

 
Extract 5.1 shows a sample of a response from a candidate who 
managed to describe possible reasons for the existence of externalities. 
 

 On the other hand, the candidates who performed poorly in part (a) of 
the question failed to give reasons for the existence of externalities. 
Some explained the points such as scale of the firm, position of the firm 
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and capital invested which are not the reasons for the existence of 
externalities. Extract 5.2 shows an irrelevant response from a candidate. 

 
Extract 5.2 

	
  

Extract 5.2 shows a sample of a poor response  from a candidate who 
explained the scale of production, position of the firm and capital 
invested instead of the lack of developed market, interaction between 
the economic system, incomplete property rights and market failure. 
 

In part (b), the candidates were required to explain ways to reduce 
pollution. The candidates who scored high marks explained the ways to 
reduce pollution which shows that the candidate had sufficient 
knowledge on the concept of environmental economics. Extract 5.3 
shows a sample of a correct response. 



66	
  
	
  

Extract 5.3 

 
 
Extract 5.3 shows a sample of a response from a candidate who scored 
high marks. The candidate managed to explain the ways to reduce 
pollution. 

 
However, the candidates who scored low marks failed to explain the 
points which are relevant to the question due to poor mastery of the 
topic. For examples they wrote on "employing expertise in conserving 
environment, that diplomats should train people and on placing posters" 
instead of explaining the ways to reduce pollution. Extract 5.4 shows a 
sample of a poor response. 
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Extract 5.4 

 
 

Extract 5.4 shows a sample of a response from a script of a candidate 
who scored a zero mark. The candidate failed to explain ways to reduce 
pollution due to insufficient knowledge on the topic. 

2.2.6 Question 6: Economic growth and development 

 This question had two parts (a) and (b). In part (a) candidates were 
required to give out five points to support the statement which says that 
Economic Growth may not necessarily lead to Economic Development 
while in part (b) candidates were required to explain five determinants 
of economic growth. 

 
 The question was attempted by 18.2 percent of the candidates of which 

2.0 percent scored a 0 mark, 32.4 percent scored from 0.5 to 5.5 marks, 
47.3 percent scored from 6 to 10.5 marks, 17.9 percent scored from 11 
to 15.5 marks, 0.4 percent scored from 16 to 18 marks out of 20 marks. 
This data shows that candidates’ performance in this question was 
good. 
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In part (a) of the question, the candidates who performed relatively well 
were able to support the statement saying Economic growth may not 
necessarily lead to economic development. They managed to provide 
explanations with examples. A sample of such responses is shown in 
extract 6.1. 

 
Extract 6.1 

	
  
	
  

Extract 6.1 shows a sample of a response from a candidate who 
managed to provide the reasons supporting “Economic growth may not 
necessarily lead to economic development”. 
 

On the other hand, the candidates who scored low marks in part (a) of 
the question provided the negative causes of economic growth instead 
of the points to support the statement saying economic growth may not 
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necessarily lead to economic development. Extract 6.1 shows a sample 
of incorrect response. 
 
Extract 6.2 

 
 

Extract 6.2 shows a sample of incorrect responses from one of the 
candidates who provided irrelevant answers to support the statement. 

 
In part (b) of the question, the candidates who scored high marks 
understood the requirements of the question, the candidates had 
sufficient knowledge of explaining the determinants of economic 
growth correctly. Extract 6.3 shows a sample of a good response. 
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Extract 6.3 

Extract 6.3 shows a sample of a response from a candidate who 
explained the determinants of economic growth. 

 
On the other hand, some candidates who failed to give correct answers 
failed to explain the determinants of the economic growth. They 
provided points such as per capital income, national income and 
employment level which did not answer the question. Extract 6.4 shows 
a sample of a poor response. 
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Extract 6.4 

	
  

Extract 6.4 is a sample from a candidate who failed to give correct 
answers by writing per capita income, national income of a country, and 
taxable capacity.  

2.2.7 Question 7: Structure of Tanzania Economy 

 This question required the candidates in part (a) to differentiate between 
backward and forward linkage as applied in economic sectors while in 
part (b) candidates were required to outline four roles and five problems 
of small scale industries in the economy of Tanzania. 

 
This question was attempted by 8.1 percent of the candidates. The 
candidates’ performance in this question was good as only 0.3 percent 
scored a 0 mark, 19.9 percent scored from 0.5 to 5.5 marks, 55.9 
percent scored from 6 to 10.5 marks, 22.8 percent scored from 11 to 
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15.5 marks, and 1.1 percent scored from 16 to 18 marks out of 20 
marks.  
 
In part (a) of the question, the candidates who scored high marks had 
knowledge on the concept and so managed to distinguish backward and 
forward linkage between sectors. Extract 7.1 shows a sample of a good 
response. 

 
Extract 7.1 

	
  
	
  

Extract 7.1 shows a sample of a response from a candidate who 
managed to distinguish between backward linkage and forward linkage. 

 
The candidates who scored low marks in part (a) of the question failed 
to respond as required. The candidates provided the distinctions 
between backward linkage and forward linkage as economic sector 
during colonialism and economic sector after independence respectively 
instead of backward linkage is where one sector provides raw material 
to another sector while forward linkage is where one sector of the 
economy provides market for goods produced. A sample of such 
responses is shown in extract 7.2. 
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Extract 7.2 

	
  

Extract 7.2 shows a sample of a response from a script of a candidate 
who failed to distinguish backward and forward linkage. 
 

In part (b) of the question, the candidates who scored high marks 
provided explanations with necessary key words and had well 
organized flow of ideas on the roles and problems of small scale 
industries in the economy of Tanzania correctly. A sample of such 
responses is shown in Extract 7.3. 
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Extract 7.3 

	
  

Extract 7.3 shows a sample of a response from a candidate who was 
able to outline the roles and problems of small scale industries as 
required. 

 
However, the candidates who performed poorly in part (b) provided 
irrelevant answers in this question. The candidate provided incorrect 
roles of small scale industries in the economy. Extract 7.4 shows a 
sample of a poor response.  
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Extract 7.4 

 
 

Extract 7.4 shows a sample of a response of a candidate who failed to 
understand the requirements of the question. The candidate wrote 
things like rapid population growth and global warming. 

2.2.8 Question 8: International Trade 

 This question had two parts (a) and (b). In part (a) candidates were 
required to elaborate four reasons for international trade while in part 
(b) candidates were required to analyse six advantages of international 
trade in the economic development of Tanzania. 

 
 The question was attempted by 88.7 percent of the candidates, of 

which 0.1 percent scored a zero mark, 4.9 percent scored from 1 to 5.5, 
31.4 percent scored from 6 to 10.5 marks, 53.7 percent scored from 11 
to 15.5 marks, 9.9 percent scored from 16 to 19.5 and 0.1 percent 
scored 20 marks out of 20 allotted marks. The performance in this 
question was good. 

 
In part (a) of the question, the candidates who scored high marks 
understand the requirements of the question. The candidate managed 
to elaborate the reasons for international trade such as differences in 
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natural resources and factor immobility. Extract.8.1 shows a sample of 
a good response. 
 
Extract 8.1 

 
 

Extract 8.1 shows a sample of a response from a candidate who 
managed to elaborate reasons for international trade. 

 
On the other hand, the candidates’ who scored low marks failed to 
understand the requirements of the question. The candidates provided 
points centered on the number of population instead of the reasons for 
international trade such as differences in natural resources, differences 
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in human skills, gain from trade, uneven distribution of capital and 
climatic condition. Extract 8.2 shows a sample of a poor response. 

 
Extract 8.2 

 
 

Extract 8.2 shows a sample of a response of a candidate who failed to  
Understand the requirements of the question. The candidate wrote 
only the size of population. 

 
In part (b) of the question, the candidates who scored high marks 
understood the requirements of the question. The candidates were able 
to analyse the advantages of international trade. Extract.8.3 shows a 
sample of a good response. 
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Extract 8.3  

	
  
 

Extract 8.3 shows a sample from a response of a candidate who 
analysed the advantages of international trade in the economic 
development of Tanzania correctly. 

 
 On the other hand, the candidates who scored low marks failed to 

understand the requirements of the question. The candidate explained 
the problems of international trade instead of the advantages of 
international trade. Extract 8.4 shows a sample of a poor response. 
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Extract 8.4  

 
 

Extract 8.4 is a sample of a response from a candidate who explained 
the problems of international trade instead of the advantages of 
international trade. 

2.2.9 Question 9: Economic Integration and Cooperation 

 The candidates were required to explain five importance of economic 
cooperation in part (a) of the question while in part (b) candidates were 
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required to describe five problems which can be faced in economic 
integration.  

 
 The question was attempted by 81.5 percent of the candidates. 3.1 

percent scored from 0 to 5.5 marks, 26.3 percent scored from 6 to 10.5, 
54.6 percent scored from 11 to 15.5 marks, 15.9 percent scored from 
16 to 19.5 marks and 0.1 percent scored 20 marks out of 20 allotted 
marks. This data shows that candidates’ performance in this question 
was good. 

 
The candidates who scored high marks in part (a) of the question were 
able to understand the requirements of the question. The candidates 
explained the importance of economic cooperation correctly. Extract 
9.1 shows a sample of a good response. 

 
Extract 9.1 
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Extract 9.1 shows a sample of a response from a candidate who was 
able to explain the importance of economic cooperation. 

 
However, the candidates who scored low marks in part (a) failed to 
understand the requirements of the question. They explained incorrect 
points such as storage facilities, provide permanent membership to its 
members instead of the importance of economic cooperation. Extract 
9.2 shows a sample of a poor response. 
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Extract 9.2 

 

 
 

Extract 9.2 shows a sample of a response from a candidate who was 
unable to provide the importance of the economic cooperation 
correctly. 

 
In part (b) of the question, the candidates were required to describe the 
problems facing economic integration. Those who scored high marks 
understand the requirements of the question. The candidate was able to 
describe problems facing economic integration. Extract 9.3 shows a 
sample of a good response. 
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Extract 9.3 

 

 
 

Extract 9.3 shows a sample of a response from a candidate who 
managed to describe problems in economic integration. 
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However, the candidates who scored low marks explained incorrect 
points such as exploitation of resources and one side to become 
damping of unwanted goods instead of problems faced in economic 
integration. Extract 9.4 shows a sample of a poor response. 

 
Extract 9.4 

 
 

Extract 9.4 shows a sample of a response from a candidate who 
failed to describe problems in economic integration. 

2.2.10 Question 10: Structure of Tanzania Economy 

This question had two parts, (a) and (b). In part (a), the candidates were 
required to describe six challenges facing agricultural sector in 
Tanzania while in part (b) candidates were required to explain how 
price fluctuations of agricultural products affect the economic growth of 
Tanzania. 

 
The question was attempted by 73.8 percent of the candidates, of which 
4.3 percent scored from 0 to 5.5 marks, 46.7 percent scored from 6 to 
10.5 marks, 40.5 percent scored from 11 to 15.5 marks, 8.4 percent 
scored from 16 to 19.5 marks and 0.1 percent scored 20 marks out of 20 
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allotted marks. This data shows that candidates’ performance in this 
question was good.  
 
In part (a) of the question, the candidates who performed relatively well 
were able to describe the challenges facing agricultural sector in 
Tanzania. They provided a description with a well organized flow of 
ideas on challenges facing agricultural sector. Extract 10.1 shows a 
sample of a good response. 

 
Extract 10.1 

	
  

Extract 10.1 is a sample of a response from a script of a candidate 
who managed to describe the challenges of the agricultural sector. 
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On the other hand, the candidates who scored low marks were not able 
to describe the challenges facing agricultural sector in Tanzania. The 
candidate described the importance of agriculture instead of the 
challenges facing agricultural sector. Extract 10.2 shows a sample of a 
poor response.  

 
Extract 10.2 

 
 

Extract 10.2 shows a sample of a response from a candidate who 
explained the importance of agriculture instead of a challenges facing 
agricultural sector in Tanzania. 

 
In part (b) of the question, candidates who scored high marks were 
able to explain how price fluctuations of agricultural products affect 
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the economic growth of Tanzania. Extract 10.3 shows a sample of a 
good response. 
 
Extract 10.3 

	
  

Extract 10.3 shows a sample of a response from a candidate who 
managed to explain the effects of price fluctuations of agricultural 
products. 

 
On the other hand, the candidates who scored low marks in part (b) of 
the question were not able to explain how price fluctuations of 
agricultural products affect the economic growth of Tanzania. One 
candidate was awarded low marks because the response given was 
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incorrect as he/she explained it leads to incur losses instead of the 
effects of price fluctuation. Extract 10.4 shows a sample of a poor 
response.  
 

Extract 10.4 

 
 

Extract 10.4 shows a sample of a response from a candidate who 
wrote that it leads to incur losses instead of how price fluctuations of 
agricultural products affect the economic growth of Tanzania. 
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3.0 CONCLUSION 
The analysis given in this report has shown some of the difficulties 
the candidates encountered and the potentials which candidates had in 
Economics subject. The candidates showed strength in all topics 
examined since the analysis of the candidates’ performance in this 
paper shows that all candidates scored 30 percent and above. The best 
performed topic was Theory of Demand and Supply in which the 
candidates had the average of 98.3 percent. More effort needs to be 
taken in the topic of Economic growth and Development where the 
average performance was 65.6 percent. (See Appendix).	
  

  
Generally, the 2014 Economics Examination performance was good 
in all topics because the candidates had enough knowledge and skills 
in the topics which were tested. 

4.0 RECOMMENDATIONS 
 In order to have better performance in future, it is recommended that: 

(a) Students should be encouraged to solve as many questions as 
possible. Through practice, they will learn different techniques of 
tackling examination questions. 

 
(b) Teachers should guide and encourage students on the use of 

English Language in teaching and learning of Economics so as to 
develop students language and writing skills. 

 

(c) Teachers should cover the syllabus well so as to enable candidates 
to tackle all topics. 
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Appendix  

Analysis of Candidates performance per Topic in Economics Subject 

 

S/No Topic Question 
number 

Percentage of 
the candidates 
who scored the 
Average of 
30% or above  

Remarks 

1 Theory of Demand and 
Supply 

1 98.3 Good 

2 Economic Integration 
and Cooperation 

1 96.9 Good 

3 Economic Planning 1 96.7 Good 
4 International trade 1 95 Good 
5 Subject matter of 

Economics 
1 93.8 Good 

6 Theory of the Firm 1 92.7 Good 
7 Theory of money 1 91.1 Good 
8 National income 1 89.9 Good 
9 Privatization 1 89 Good 
10 Structure of Tanzanian 

Economy 
2 87.8 Good 

11 Population 1 87.6 Good 
12 Trade cycle 1 87.6 Good 
13 Financial Institutions 1 85.2 Good 
14 Public Finance 1 74.7 Good 
15 Environmental 

Economics 
1 74 Good 

16 Market 1 66.4 Good 
17 Economic growth and 

Development 
1 65.6 Good 




