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FOREWORD
The National Examinations Council of Tanzania is pleased to issue the Advanced
Certificates of Secondary Education Examinations (ACSEE) 2015 items response
analysis booklet in Economics subject. The analysis provides feedback to students,
teachers, parents, policy makers and the public in general on the performance of the
candidates.
The Advanced Certificate of Secondary Education Examination marks the end of
two years of Advanced Secondary Education. It is a summative evaluation which
among other things shows the effectiveness of the education system in general and
education delivery system in particular. Essentially, candidates’ responses to the
examination questions is a strong indicator of what the education system was able or
unable to offer to the students in their two years of Advanced Secondary Education.
The analysis presented in this report intends to contribute towards understanding of
possible reasons behind the candidates` responses in Economics subject. The report
highlights some of the factors that made candidates to score high marks in the
questions. Such factors include ability to; adhere to the demand of the question,
identify task of the questions, express themselves in English Language and
acquisition of knowledge of the concepts related to the subject. On the other hand,
the report highlights factors which made few candidates to score low marks in the
examinations. Such factors include; failure to adhere to the demands of the
questions, failure to identify the task of the questions and lack of knowledge of the
concepts related to the subject. The feedback provided will enable the educational
administrators, school managers, teachers and students to identify proper measures to
be taken in order to improve candidates’ performance in future examinations
administered by the Council.
The National Examinations Council of Tanzania will highly appreciate comments
and suggestions from teachers, students and the public in general that can be used
for improving future items response analysis in Economics subject.
Finally, the Council would like to thank the Examination Officers and all who
participated in analyzing the data used in the analysis.

Dr. Charles E. Msonde
EXECUTIVE SECRETARY
iv

	
  

1.0

INTRODUCTION
This report on the performance of candidates in Advanced Certificate of Secondary
Education Examination 2015 in Economics subject is based on the analysis of
individual questions.
The examination comprised two papers which are Economics 1 (Economic Theory)
and Economics 2 (Economic Development). Paper 1 consisted of eight (8)
questions divided into section A and B of which candidates were required to answer
five (5) questions, choosing at least two questions from each section. Paper 2 had
ten (10) questions, five questions from section A and five questions from section B.
Candidates were required to attempt five questions, choosing at least two (2)
questions from each section. Each question in paper 1 and paper 2 carried 20
marks.
The number of candidates who sat for ACSEE in May 2015 was 7,418, of which
99.7 percent passed with grade A to D while 0.3 percent failed by obtaining grade
E. The candidates` performance in this subject in 2015 has increased by 0.13
percent as compared to that of 2014 where 99.57 percent of 7,622 candidates who
sat for that Examination passed and 0.43 percent failed with grade E and F.
Generally the performance of the candidates in this subject was good.
This report highlights the requirements of each question, strengths and
weaknesses of candidates in answering questions. Some extracts selected from the
scripts of candidates have been attached to show the strengths and weaknesses of
candidates in answering the questions. This report will be useful to teachers,
students, parents and other educational stakeholders in taking proper measures
aiming at improving the performance in this subject.
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2.0

ANALYSIS OF THE CANDIDATES` PERFORMANCE IN
EACH QUESTION

2.1

Paper 1: Economic Theory

2.1.1 Question 1: Subject Matter of Economics
This question had two parts, (a) and (b). In part (a), candidates were required to
explain the following economic concepts: Conspicuous consumption, Central
economic problem, Scale of Preference and Specific Economic Laws. In part (b)
candidates were required to distinguish Microeconomics from Macroeconomics
by providing six points.
The question was attempted by 37.9 percent of all candidates, of which 30.6
percent scored from 10 to 17 marks, 49.8 percent scored from 6 to 9.5 marks and
19.6 percent scored 0 to 5.5 marks. Generally the performance in this question
was good as 80.4 percent of all the candidates scored from 6 to 17 marks out of 20
allotted marks.
.
In part (a), most of the candidates who attempted this question were able to explain
the meaning of some of the given concepts in economics and they provided
examples to substantiate their arguments. For example they explained the concept
of conspicuous consumption as those goods which are purchased and consumed for
their snob appeal like gold, chains and rings. On the other hand, they explained the
central economic problem as the allocation of the scarce resources to satisfy the
many unlimited human wants and this problem can be solved through choice in
Economics. Furthermore they explained scale of preference as a sort of all
unsatisfied wants arranged in order of preference and relative importance while
specific economic laws are laws which apply to only one social economic
formation or rather within a specific mode of production. In part (b), the candidates
analysed the differences between Microeconomics and Macroeconomics. They
explained that Microeconomics deals with the behaviour of the individual economic
entities such as theory of the firm, consumer behaviour and theories of demand and
supply while Microeconomics deals with the behaviour of the whole economy
which includes national income, inflation and aggregate demand and aggregate
supply. A sample of a good response is shown in extract 1.1.
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1.1 Extract 1.1
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Extract 1.1 is a sample from a candidate who managed to explain the meaning of
the given concepts in economics and distinguished the term microeconomics from
macroeconomics.

On the other hand, some of the candidates who did not perform well in this question
failed to give the proper meaning of the given economic concepts. They instead
mentioned the concepts and gave wrong explanations on them while others
attempted only part of the question in part (a), for example one candidate explained
conspicuous consumption as the process of buying goods and services from
different places while it means those goods which are purchased and consumed for
their snob appeal like gold, Porsche cars etc, and such goods are demanded for
prestige and in part (b) some of the candidates defined the concepts instead of
4

	
  

analysing their differences due to the fact that they did not understand the topic.
One candidate for example differentiated the terms by stating that Microeconomics
is the economics which deal with individual decision while Macroeconomics is the
economics which deal with many or society decision as shown in the extract 1.2
Extract 1.2

Extract 1.2 is a sample of a response from a candidate who provided explanations
on two of the concepts in part (a) and defined the concepts in part (b) instead of
analysing their differences.
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2.1.2 Question 2: Production
This question had two parts, (a) and (b). In part (a) the candidates were required to
calculate the value of marginal product and fill in the blanks so as to get the data
which could be used to draw the marginal product curve which in turn could be
used to show the areas where the firm can experience return to scale while in part
(b), the candidates were required to explain the main forms of interventions taken
by the Tanzanian government to control the economic activities in the country.
The question was attempted by 51.4 percent of all the candidates, out of which 56.4
percent scored from 10 to 20 marks, 34.3 percent scored from 6 up to 9.5 marks and
only 9.3 percent scored 0 to 5.5 marks out of 20 allotted marks. Generally the
performance in this question was good.
Some of the candidates who scored high marks were able to calculate the values
of the marginal product and plot the marginal product curve as well as providing
the required interpretation of those curves. Furthermore they explained how the
government intervene the economic activities of the nation in order to accelerate
the economic development of the nation such as the provision of the subsidies,
fixing the prices of the agricultural products and setting the minimum wage as
seen in Extracts 2.1 (a), (b) and (c).

6

	
  

Extract 2.1(a)

Extract 2.1(a) is a sample of a response from a candidate who calculated the marginal
product in (a) and provided government interventions in (b).
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Extract 2.1(b)

Extract 2.1(b) is a sample of a response from a candidate who presented the laws
of return to scale and the marginal product curve graphically.
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Extract 2.1 (c)

Extract 2.1(c) is a sample of a response from a candidate who interpreted
correctly the three stages of the laws of returns to scale.

However, some of the candidates who performed poorly could neither calculate the
marginal product values nor plot the graph correctly. For example some of them
just copied the question while others interpreted the data wrongly. These candidates
seemed to have a poor background in mathematics as well as insufficient
knowledge of the economic theories in part (a). In part (b), the candidates could not
explain how the government may intervene the economic activities in the nation in
9

	
  

order to speed up the economic activities in the nation instead they explained
different economic policies such as privatization, monetary policy etc, while others
just mentioned a few forms of government interventions in the economy as shown
in Extract 2.2 which is an example of a poor response in this question.
Extract 2.2

Extract 2.2 is a sample of a response from a candidate who attempted part of
the question and explained on privatisation and monetary policies instead of
explaining on how the government intervene in order to control the
economic activities of the nation

2.1.3 Question 3: Population
Candidates were required to describe five features of population census and five
problems of carrying census in Tanzania.
The question was attempted by 83.8 percent of all the candidates of which 60.1
percent scored from 10 to 20 marks, 33.7 percent scored from 6 to 9.5 marks and
only 6.2 percent scored 0 to 5.5 marks, thus the performance in this question was
good since 93.8 percent obtained 6 to 20 marks out of 20 allotted marks.
The candidates who performed well in this question were able to describe the five
salient features of population census which are periodicity, universality, individual
enumeration, simultaneity and defined territory. They also provided relevant
examples to substantiate their points. Furthermore they described the problems
encountered when carrying out population census giving examples from the census
10

	
  

conducted in Tanzania. Extract 3.1 is a sample of a good answer from the script of
the candidate.
Extract 3.1
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Extract 3.1 is a sample of a good response from a candidate who managed to
describe the features of population census and explain the problems
encountered when carrying out population census in Tanzania.

On the other hand, some of the candidates who did not perform well mentioned
few features and explained them wrongly while others were unable even to
mention the five features and explain the problems encountered in carrying out
population census in Tanzania, for example one candidate wrote "It must be
known or well announced'' as one of the features of population census which is
12

	
  

wrong while another candidate wrote that population census leads into wrong
budgeting. Extracts 3.2 is an example of a poor response
Extract 3.2
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Extract 3.2 is a sample of a response from a candidate who provided two
correct features of population census which are periodicity and specificity
instead of five features and explained on insufficient funds, poor provision of
the social services and wrong budgeting as the problems encountered in
carrying population census in Tanzania contrary to the demands of the question.
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2.1.4 Question 4: Theory of the Market
This question had two parts, (a) and (b). In part (a) the candidates were
required to explain four types of price discrimination while in part (b) they
were required to provide six ways of controlling monopoly.
The question was attempted by 60.3 percent of all the candidates whereby 53.3
percent scored from 10 to 20 marks, 31.4 percent scored from 6 to 9.5 marks and
15.3 percent scored 0 to 5.5 marks out of 20 allotted marks. The performance in this
question was good.
The candidates who performed well explained the correct types of price
discrimination such as price discrimination based on the personal income or price
discrimination based on sex and were able to provide six ways which can be used
by the government to control monopoly which include price control and paying of
tax. They also used examples to support their arguments as seen in Extracts 4.1(a)
and (b).
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Extract 4.1(a)

Extract 4.1(a) is a sample of a response from a candidate who managed to
provide the types of price discrimination.
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Extract 4.1(b)

Extract 4.1(b) is a sample of a response from a candidate who explained the
ways which can be used by the Government to control monopoly power in the
economy.

However, some of the candidates misconceived the question and provided the
conditions of price discrimination while others described the types of price setting
in different market structures such as price-mechanism, treaty auctioning and
different government policies. This is possibly due to the fact that the concepts are
covered in the same topic of theories of a market. Extract 4.2 shows one of the
candidates who provided different ways of price setting such as Haggling and
17

	
  

Treaty agreements. Moreover, he/she explained on the government price control
in the economy instead of providing types of price discrimination.
Extract 4.2

Extract 4.2 is a sample of a response from a candidate who instead of providing
types of price discrimination he/she provided the ways of fixing price in different
market structures and the ways through which the government control price.
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2.1.5 Question 5: Theory of Demand and Supply
This question had two parts (a) and (b). In part (a) the candidates were given
demand and supply functions and were required to solve them graphically to find
the equilibrium price and quantity while in part (b) the candidates were required to
outline the factors which affect supply.
The question was attempted by 52.8 percent of all the candidates out of which 52
percent scored from 10 to 19 marks, 34.7 percent scored from 6 to 9.5 and 13.3
percent scored 0 to 5.5 marks out of 20 allotted marks. The performance in this
question was generally good.
Some of the candidates had high scores because they calculated the equilibrium
price and quantity. Moreover, they were able to explain the factors which
influence supply economically. Extract 5.1 is an example of a good response in
this question.
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Extract 5.1
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Extract 5.1 is a sample of a response from a candidate who computed the values of y
or price which indicate y-intercept and the values of x-or quantity which indicate xintercept. Furthermore, he/she outlined the factors which influence the quantity
supplied by the firms in the market such as the number of the firms, price of the
commodity and the state of technology.

However, the candidates who did not perform well in this question failed to
calculate the values of y-intercept or price and x-intercept or quantity and as a
result they could not determine the equilibrium price and quantity as well as
plotting the demand and supply curves in part (a). In part (b) some of the
candidates provided the factors which influence price elasticity of supply instead
of the factors which affect supply as the question requires while others were able
to provide the factors which affect supply although they could not give the
21

	
  

required explanation. Extract 5.2 is an example of a poor response in this
question.
Extract 5.2

22

	
  

Extract 5.2 is a sample of a response from a candidate who failed to compute
the values of y-intercept or price and x-intercept or quantity. Moreover he/she
explained a factor which influences price elasticity of supply instead of the
factors which affect supply.
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2.1.6 Question 6: Employment and Unemployment Theory
This question required the candidates to analyse five advantages of unemployment
and give five problems of unemployment in less developed countries.
The question was attempted by 89.2 percent of all the candidates. This was one of
the questions which were performed well as 73.4 percent scored from 10 to 20
marks, 21.4 percent scored 6 to 9.5 marks and only 5.2 percent scored 0 to 5.5 out
of 20 allotted marks.
The candidates who performed well understood the requirements of the question
and explained the advantages of unemployment in the economy such as the increase
in the supply of labour, the development of the informal sector and the increase in
the discipline and efficiency of labour and they also gave examples from the
Tanzanian economy. These candidates also were able to provide problems of
unemployment in the economy such as increase in the dependency ratio, increase in
the government burden and increase in the income gap between the rich and the
poor although some of them could not exhaust all the points. Extract 6.1 illustrates
a relatively good response in this question.
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Extract 6.1
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Extract 6.1(b) is a sample of a response from a candidate who was able to provide
advantages of unemployment in the economy and the problems of unemployment in
the economy.

However, few candidates misinterpreted the question by providing the causes of
unemployment instead of providing the problems of unemployment. Others
mentioned some problems and advantages but could not support them with
satisfactory explanation. They also failed to give examples from the Tanzanian
situation. For example one of the candidates wrote a reduction in the government
expenditure as an advantage of unemployment while in reality as the level of
unemployment increases in the economy government expenditure also increases
since it has the role of providing essential services to all the people including those
who are unemployed in the economy. Extract 6.2 is an example of poor responce.
26

	
  

Extract 6.2
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Extract 6.2 is a sample of a response from a candidate who explained the causes of
unemployment instead of the problems of unemployment.
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2.1.7 Question 7: Trade Cycles
This question had two parts, (a) and (b). In part (a), the candidates were required to
explain four phases of trade cycles while in part (b) they were required to account
for six important features of trade cycles.
The question was attempted by 93.0 percent of all the candidates. The performance
in this question was good as 71.9 percent scored from 10 to 19 marks, 24.7 percent
scored 6 to 9.5 marks and only 3.3 percent scored 0 to 5.5 marks out of 20 allotted
marks.
The candidates who scored high marks in this question explained the four stages of
the trade cycle using well labeled diagrams supported with the examples from the
Tanzanian economy. They also gave the important features of the trade cycle such
as the fact that trade cycle is in cyclical fluctuations as they are periodical and
cumulative in nature as shown in Extract 7.1.
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Extract 7.1
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Extract 7.1 is a sample of a response from a candidate who illustrated the four
features of the trade cycles by using a well labeled diagram and explained the
important features of the trade cycle with examples from the Tanzanian economy.

Nevertheless, there were some candidates who not only misinterpreted the question
but also failed to draw the diagram to demonstrate the four phases of the trade
cycles. They also failed to explain the important features of the trade cycles
chronologically as it is required in the sequence of occurrence. Others attempted
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only part of the question and ended up with wrong answers. Extract 7.2 is an
example of a poor response in this question.
Extract 7.2

Extract 7.2 is a sample of a response from a candidate who could neither draw a
well labeled diagram to show the phases of the trade cycles nor explain the phases
of the trade cycles instead he/she just outlined the phases without adhering to
required chronological order of occurrence.
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2.1.8 Question 8: Theory of the Firm
This question had two parts, (a) and (b). In part (a) the candidates were required to
use a well labeled diagram to distinguish between break-even point and shut down
point of a firm in perfect competition while in part (b) they were required to
examine seven factors which would influence the firm to go on production even
when it makes losses.
This question was attempted by 29.4 percent of all the candidates out of which 52.1
percent scored from 10 to 20 marks, 30.5 percent scored from 6 to 9.5 marks and
17.4 percent scored 0 to 5.5 marks out of 20 allotted marks. Generally the
performance in this question was good.
The candidates who had good performance in this question drew the diagrams to
show the break- even point of the firm operating under perfect competition in the
long run. They also showed the shutdown point of the firm operating under perfect
competition in the long run whereby at the break-even point the individual firm
earns only normal profit while at the shut-down point the individual firm is making
loss which is equal to total fixed cost. Furthermore, the candidates explained the
factors which may force a firm to continue producing although it is making loss,
such as to maintain customers, to minimize loss, to provide important services to
the public such as water, electricity. Extract 8.1.is an example of a good response in
this question.
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Extract 8.1
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Extract 8.1 is a sample of a response from a candidate who used a well labelled
diagram to show the break-even and shut-down points of a firm under perfect
competition and gave examples from the Tanzanian economy to explain the factors
which may influence a firm to continue with production although it is making loss.

On the other hand, some of the candidates who did not perform well could neither
draw relevant diagrams to illustrate both break-even point and shut-down point of a
firm under perfect competition nor provide the factors which may influence a firm
to continue with the production process although it is making loss while others
35

	
  

attempted part of the question by providing few factors which may influence a firm
to continue producing while it is making loss. Extracts 8.2 (a) and (b) are samples
of candidates’ poor responses.
Extract 8.2(a)

Extract 8.2(a) is a sample of a response from a candidate who drew a poorly
labeled diagram and provided wrong explanation on a firm producing under
perfect competition in the long run.
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Extract 8.2(b)

Extract 8.2(b) is a sample of a response from a candidate who explained two
factors which influence a firm to continue producing under perfect competition
instead of providing the factors which influences the firm to go on producing even
if it is making loss.

2.2

PAPER 2: 151/2 – ECONOMIC DEVELOPMENT

2.2.1 Question 1: The structure of the Tanzanian Economy
This question had two parts, (a) and (b). In part (a) the candidates were required to
explain six strategies that can be used to improve agricultural sector in Tanzania
while in (b) the candidates were required to provide reasons that justify the need of
business ownership to be left to the general public and not to individuals.
The performance in this question was good as it was attempted by 68.3 percent of
the candidates out of which 21.6 percent scored from 10 to 20 marks, 60.4 percent
scored from 6 to 9.5 marks and only 18 percent scored 0 to 5.5 out of 20 allotted
marks.
The candidates with good performance this explained the strategies which can be
used to improve agricultural production in Tanzania such as the use of the modern
agricultural implements, introduction of irrigation schemes, provision of both the
credit facilities to the farmers and agricultural extension services to the farmers as
well as commercialization of the agricultural sector. Also the candidates managed
to provide the reasons for the need of leaving business ownership to the general
37

	
  

public such as insuring national security, reducing income gap and provision of the
essential services to the public. Extract 1.1 is an example of a good response in this
question.
Extract 1.1
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Extract 1.1 is a sample of a response from a candidate who was able to explain
the strategies of improving the agricultural sector in Tanzania and provide
reasons for the need of leaving business ownership to the general public.

On the other hand, some of the candidates who did not perform well
misunderstood the question hence provided irrelevant answers, for example
some provided the strategies of improving the agricultural production and
reasons for public ownership while others explained on the agricultural
development schemes and state farms. Extract 1.2 is an example of a poor
response in this question.

39

	
  

Extract 1.2
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Extract 1.2 is a sample of a response from a candidate who misinterpreted the
question as he/she wrote on agricultural development schemes, state farms and
the types of agriculture
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2.2.2 Question 2: Environmental Economics
The question had two parts (a) and (b). In part (a) the candidates were required to
explain the main economic significance of controlling negative externalities while
in part (b) the candidates were required to provide six measures of controlling
negative externalities.
The question was attempted by 29.5 percent of all the candidates out of which 23.9
percent scored from 10 to 20 marks, 49.3 percent scored from 6 to 9.5 marks and
26.8 scored 0 mark to 5.5 marks out of 20 allotted marks. Generally the
performance in this question was good.
The candidates who performed well in this question were able to explain the main
economic significance of controlling negative externalities in our environment
which are the improved standard of living of the people, increased efficiency of
labour and preserving the existing stock of the world resources as well as providing
six measures which can be adopted in dealing with externalities such as the
formulation of strict policies by the government, imposition of the special taxes and
the use of modern agricultural practises in the economy. Also the candidates
supported their points with examples from the Tanzanian economy. This can be
shown in the Extracts 2.1

42

	
  

Extract 2.1
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Extract 2.1 is a sample of a response from a candidate who explained both the
significance of dealing with the negative externalities and measures to be taken in
dealing with externalities.

However, some of the candidates performed poorly because of explaining on the
effects of negative externalities while others mentioned few points on the measures
used to control externalities and explained measures used in the environmental
conservation. Extract 2.2. is an example of a poor response.
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Extract 2.2
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Extract 2.2 is a sample of a response from the candidate who misinterpreted the
question as he/she explained the effects of negative externalities. The candidate
also provided the methods of environmental conservation which are contrary to the
demands of the question.
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2.2.3 Question 3: Economic Planning
The question had two parts (a) and (b). In part (a) the candidates were required to
explain the importance of Economic planning in Tanzania while in part (b) the
candidates were required to explain five problems facing Economic planning in
Tanzania.
This is question was attempted by 92.5 percent of all the candidates out of which
74.9 percent scored from 10 to 19.5 marks, 20.7 percent scored from 6 to 9.5 marks
and only 4.4 percent scored 0 mark to 5.5 out of 20 allotted marks. Generally the
performance in this question was good.
The candidates who performed well in this question were able to explain both the
importance of the economic planning in Tanzania which include the proper
allocation of the scarce resources, reduction of the income gap, elimination of
unnecessary competition. They also managed to explain the problems facing the
economic planning in Tanzania like the poor development of the social and
economic infrastructures, natural calamities, unreliable statistical data and
dependence on the foreign aid. The candidates presented examples from the
Tanzanian economy to support their arguments. For example one of the candidates
stated how economic planning is useful in reducing the income gap between the
Tanzanians and bringing balanced regional development in the country. He/she
showed how economic plans are used as solicitants of foreign aid from the donor
countries such as the United States of America, China and the international
financial institutions such as the World Bank and the International Monetary
Funds.
On the other hand, there were few candidates who misunderstood the question and
wrote on the effects of economic planning on the economic development of Tanzania
while others attempted part of the question by providing wrong answers as seen in
Extract 3.2.
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Extract 3.2
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Extract 3.2 is a sample of a response from a candidate who misunderstood the
question as he/she wrote on the effects of the economic planning instead of the
importance of the economic planning. Moreover he/she provided two wrong points on
the problems facing the planning process in the Tanzanian economy which are low
level of science and technology and low level of investment.

2.2.4 Question 4: National Income
The question had three parts, (a), (b) and (c). In part (a) the candidates were
required to calculate: (i) Average Propensity to Consume (APC) and (ii) Average
Propensity to Save (APS). In part (b) the candidates were required to calculate the
changes in the (APC) and (APS), if one had a disposable income of T.shs 10,000
and Consumption was Tshs 12,000, then to comment on the answer. In part (c) the
candidates were required to explain six leakages of Multiplier.
The question was attempted by 9.9 percent of all the candidates out of which 32.1
percent scored from 10 to 20, 50.4 percent scored from 6 to 9.5 marks and 17.5
percent scored 0 to 5.5 out of 20 allotted marks. Generally the performance in this
question was good.
The candidates who performed well in part (a), (b) and (c) of this question were
able to calculate Average Propensity to Consume and Average Propensity to save
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correctly as well as commenting on the values obtained. Also the candidates were
able to interpret the economic significance of the data obtained in the national
income and explaining the factors for the leakages of multiplier such as the taxation
policy, strong liquidity preference, savings and net imports as required by the
question asked. For example one of the candidates explained that high imports or
negative net exports and inflation are among the factors which lead into the
leakages of the multipliers. Some of the candidates calculated correctly the values
of APC and APS as shown in Extract 4.1.
Extracts 4.1

Extract 4.1 is a sample of a response from a candidate who used the data to
calculate APC and APS and interpreted the data correctly.
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However there are some candidates who did not perform well because they
misunderstood the question as they could neither calculate nor interpret the data
correctly and as a result they could not give the economic significance of the data
obtained while others failed to explain the operation of the multiplier to improve
the economy as shown Extracts 4.2. (a) and (b).
Extract 4.2(a)

Extract 4.2(a) is a sample of a poor response from a candidate who calculated APC
and APS by using a wrong formula whereby he/she divided disposable income to
savings instead of dividing savings to disposable income which led him to the
wrong answer.
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Extract 4.2(b)

Extract 4.2(b) is a sample of a response from a candidate who wrote on state of
technology, scarce resources, less ability entrepreneurs and low productivity as the
leakages to multipliers instead of the leakages of the multipliers.
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2.2.5 Question 5: Public Finance
This question had two parts (a) and (b). In part (a) the candidates were required to
design seven mechanisms that can be used to reduce the government expenditure in
developing countries like Tanzania while in part (b) the candidates were required to
describe three Roles of Public Finance.
The question was attempted by 52.8 of all the candidates out of which 22.4 percent
scored from 10 to 20 marks, 35.6 percent scored from 6 to 9.5 marks and 42
percent scored 0 to 5.5 out of 20 allotted marks. Generally the performance in this
question was good.
The candidates who performed well in this question were able to design
mechanisms that can be used to reduce government expenditure in developing
countries like Tanzania. The candidates also explained the role of public finance in
the economy as shown in Extracts 5.1(a) and (b).
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Extract 5.1(a)

Extract 5.1(a) is a sample of a response from a candidate who explained the
mechanisms of reducing government expenditure correctly. The candidate
highlighted key mechanisms like the privatization of the public trading firms which
are operating at loss or inefficiently and the purchase of expensive and luxurious
cars which tend to increase government expenditure.
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Extract 5.1(b)

Extract 5.1(b) is a sample of response from a candidate who explained correctly the
role played by public finance.

On the other hand, there were some of the candidates who lacked sufficient
knowledge on the topic hence could not design the mechanisms of reducing
government expenditure and the role of public finance in the economy. Others
mentioned a few mechanisms but failed to explain the role played by public finance
in the economy. Extract 5.2 is an example of a poor response.

55

	
  

Extract 5.2
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Extract 5.2(b) is a sample of a response from a candidate who wrote on the canons
of taxation and could not describe the role of public finance as she/he ended up
mentioning collection of tax, stabilisation of the economy and reduction of income
inequality which are among the reasons for taxation in the economy.

2.2.6 Question 6: International Trade
The question had two parts (a) and (b). In part (a) the candidates were required to
describe factors affecting terms of Trade while in part (b) the candidates were
required to evaluate five gains from international trade to a country.
The question was attempted by 61.4 percent of all the candidates out of which 59.7
percent scored from 10 to 20 marks, 35.8 percent scored from 6 to 9.5 marks and
only 4.5 percent scored 0 to 5.5 out of 20 allotted marks. Generally the
performance in this question is good.
The candidates who performed well in this question were able to evaluate gains
from international trade to a country which include the increase in the growth rate
of the national income, earning the foreign exchange by the member states and
widening the size of the market. They were also able to describe the factors which
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influence Terms of Trade such as change in Tastes, market condition, change in
technology and economic growth of a particular country. Also the candidates had
enough knowledge on International Trade in such a way that they managed to give
examples with reference to the Tanzanian International Trade. Extract 6.1 is an
example of a good response.
Extract 6.1
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Extract 6.1 is a sample of a response from a candidate who provided the reasons
for the international trade such as development of the diplomatic relationship,
transfer of technology and the level of employment. However he/she could not
evaluate gains from international trade to a country contrary to the demand of the
question.

Candidates who did not perform well misunderstood the question by describing the
reasons for international trade instead of the factors which affect international
trade. Also, they could not evaluate gains from international trade as some of them
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focused on the effects of international trade while others attempted part of the
question. Extract 6.2. is an example of a poor response.
Extract 6.2
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Extract 6.2 is a sample of the response from a candidate who could not describe the
factors which affect terms of trade instead he/she gave reasons for the international trade.
The candidate also did not evaluate gains from the international trade instead he/she wrote
on the effects of international trade.
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2.2.7 Question 7: Financial Institutions
The question had two parts (a) and (b). In part (a) the candidate were required to
elaborate six problems facing financial institutions in Tanzania while in part (b) the
candidates were required to outline four contributions of the Bank of Tanzania
(BOT) to the economic development of the nation.
The question was attempted by 85.9 percent of all candidates out of which 45.2
percent scored from 10 to 20 marks, 34.7 percent scored from 6 to 9.5 marks and
20.1 percent scored 0 to 5.5 out of 20 allotted marks. Generally the performance in
this question was good.
The candidates who performed well in this question were able to elaborate the
problems facing financial institutions in Tanzania which include low level of
borrowing, government intervention, low saving habit of the people, non
performing loans and low levels of skills of banking as well as other credit
facilities. Moreover they provided examples from the commercial banks operating
in Tanzania to show the problems facing financial institutions in Tanzania.
Furthermore these candidates outlined clearly the contribution of the Bank of
Tanzania (BOT) to the economic development of this country. Extracts 7.1 is an
example of a good response.
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Extract 7.1

Extract 7.1 is a sample of a response from a candidate who outlined the contribution
of (BOT) to the economic development of the nation.

However, few candidates who did not perform well misconceived the question;
some of them mentioned the problems facing the economy such as poor transport
and communication while others attempted part of the question. Extracts 7.2 is an
example of a poor response
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Extract 7.2

Extract 7.2 is a sample of a response from a candidate who explained that the (BOT)
has no contribution to the economic development of the nation which is contrary to the
demands of the question.

2.2.8 Question 8: Economic Growth and Economic Development
This question had two parts (a) and (b). In part (a) the candidates were required to
examine the factors which hinder development while in part (b) the candidates
were required to provide reasons which make Tanzania to be classified as a country
with dependent economy.
This question was attempted by 50 percent of all the candidates out of which 57.1
percent scored from 10 to 19.5 marks, 33.4 percent scored from 6 to 9.5 marks and
9.5 percent scored 0 to 5.5 marks out of 20 allotted marks. Generally the
performance in this question was good.
The candidates who performed well in this question analysed the factors which
hinder the economic development like the use of inappropriate technology, a higher
rate of population growth when compared to the growth rate of national income
and occurrence of the natural calamities. They also provided the reasons which
make Tanzania to be categorized as a country with dependent economy which
include dependence on the foreign capital, international trade, foreign experts,
international financial institutions and foreign technology in production. These
candidates were able to provide examples from the Tanzanian economy to
substantiate their arguments. The extract 8.1 demonstrates this.
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Extract 8.1
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Extract 8.1 is a sample of a response from a candidate who managed to analyse the
factors which hinder development and provide reasons which classify Tanzania as a
country with dependent economy.

On the other hand, there were some candidates who misunderstood the question
hence failed either to give factors which hinder development or give reasons
which make Tanzania to be categorised as a country with dependent economy.
Some of the candidates responded on the categories of dependence instead of the
factors which hinder development. Others stated that lack of industries and big
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commercial farms are the causes for Tanzania to be categorised in that group. in
that managed to attempt only a part of the question as shown in Extract 8.2.
Extract 8.2
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Extract 8.2 is a sample of the response from a candidate who explained on the
factors which accelerate development such as the presence of enough capital,
employment opportunities and investment which are contrary to the demands of
the question.
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2.2.9 Question 9: Economic Integration and Cooperation
This question had two parts (a) and (b). In part (a) the candidates were required to
analyse seven strategies that can be adopted to widen the market size in the East
African Community while in part (b) the candidates were required to examine four
challenges that the new East African cooperation faces.
This question was attempted by 19.4 percent of all the candidates out of which 31.3
percent scored from 10 to 20 marks, 50.5 percent scored from 6 to 9.5 marks and
18.2 percent scored 0 to 5.5 out of 20 allotted marks. Generally the performance in
this question was good.
The candidates who performed well in this question were able to analyse the
strategies that can be adopted to widen the market size in the East African
Community such as the improvement of the transport and communication networks
reduction of the trade barriers among the member states and the promotion of the
exports and diversification of the economies of the member states. They also had
sufficient knowledge on the challenges that the new East African Community is
facing like the political misunderstanding between the presidents of the member
countries. They provided examples from the community when examining those
challenges such as the conflict between the presidents of Tanzania and Rwanda.
Extract 9.1 is an example of a good response.
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Extract 9.1
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Extract 9.1 is a sample of a response from a candidate who analysed correctly the
strategies which can be adopted to widen the size of the market and examined the
challenges of the new East African Community.

On the other hand, some of the candidates who did not perform well just mentioned
few strategies but failed to analyse them and explain how they can be adopted to
improve some sectors of the economy while others explained differences in
languages and the presence of pests and diseases as challenges to the new East
African Community as shown by one of the candidates in Extract 9.2.

71

	
  

Extract 9.2
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Extract 9.2 is a sample of a response from a candidate who explained the
improvement of some sectors instead of analysing the strategies of widening the
market size in the community and explained that different languages and the
presence of pests and diseases as the challenges to the new East African
Community.
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2.2.10 Question 10: Marketing and distribution.
This question had two parts (a) and (b). In part (a) the candidates were required to
distinguish transportation from communication and in part (b) the candidates were
required to explain eight problems facing transport and communication in
Tanzania.
This question was attempted by 66 percent of all the candidates out of which 56.2
percent scored from 10 to 18 marks, 39.1 percent scored from 6 to 9.5 marks and
4.7 percent score 0 to 5.5 out of the 20 allotted marks The performance in this
question was generally good.
The candidates who performed well in this question were able to distinguish
transport from communication and could manage to explain eight problems facing
transport and communication in Tanzania. These problems are like natural or
climatical conditions which make most of the roads to be passable only during the
dry season especially within the rural areas, congestion, poor development of
transport and communication net work systems and unreliable market. Extract 10.2
is an example of a good response.
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Extract 10.1
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Extract 10.1 is a sample of a response from a candidate who managed to
distinguish the term Transport from communication and explained the problems
facing the transport and communication sector in the economy.

On the other hand, there are some candidates who did not perform well. These
candidates were only able to distinguish transport from communication but they
failed to explain the problems facing transport and communication in the country.
Some of them explained the issues of lack of education, government support and
advanced technology as problems facing transport and communication while others
mentioned the natural factors and poor infrastructures without any explanation as
seen in the extract 10.2.
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Extract 10.2

Extract 10.2 is a sample of a response from a candidate who mentioned some of
the points correctly but provided wrong explanations. He/she also gave wrong
points such as lack of education and advanced technology as the problems of
transport and communication in Tanzania.

3.0

THE ANALYSIS OF PERFORMANCE PER TOPIC
The 2015 ACSEE Candidates' items response analysis shows that the performance
of the candidates was generally good since the percentage of the candidates who
scored an average of 30 percent or more is between 58. and 97.60 percents. A
similar case is observed in the 2014 ACSEE performance whereby the percentage
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of the candidates who scored an average of 30 percent or more ranged from 65.60
to 98.30. Despite such good performance in all the topics in 2014 and 2015 the
performance in the topic of public finance declined from 74.70 percent in 2014 to
58.00 percent in 2015. The reason behind this is that in the 2014 ACSEE the
candidates were tested on the taxable capacity and the functions of the budget the
themes which are analysed annually during the budget and there are different
sources of materials on this practical concepts while in the 2015 they were tested
on the mechanisms of reducing government expenditure and the roles played by
public finance. Designing the mechanisms which may lead into a reduction in the
government expenditure and explaining the roles played by public finance needs a
sufficient knowledge on the topic and there are few references on these concepts
hence this might have caused some of the candidates fail to score comparatively
higher marks.
4.0

CONCLUSION
The analysis given in this report has shown that there is a significant improvement
in the ability of the candidates in answering questions in Economics subject. The
main strengths observed from the analysis of the candidates` responses indicate that
the candidates have improved in understanding and identifying the question task
and the use of technical terms as reflected by their responses. However there are
few candidates who still have some problems in interpreting mathematical
calculations and derivations of the economic theories and integrating theories and
the practical Tanzanian economy.

5.0

RECOMMENDATIONS
In order to improve more candidates’ performance in future, the followings are
recommended:
(a) Candidates should be encouraged to read the examination questions carefully so as
to be able to identify the requirement of the question.
(b) Economics Teachers should be encouraged to teach the students how to tackle
economics questions especially in identifying the task of the question,
mathematical derivations, summarising the economics data through graphs, tables
and charts.
(c) Teachers should be encouraged to use guest-speakers practical sceneries such as
banks, markets, entrepreneurial skills in both industrial and agricultural sectors.
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Also they may use national and international trade exhibitions such as Sabasaba
and Nanenane which are taking place in the country annually to facilitate the
learning and teaching process.
(d) Students should be encouraged to use internet as the alternative source of
learning/teaching materials.
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Appendix
Analysis of Candidates’ performance per Topic in Economics Subject.
151 Economics

S/N

Topics

Numbe
r of
Questi
ons

Percentage Remark
of the
s
Candidates
who scored
the Average
of 30% or
above
2014

Percentage
Remark
of
the s
candidates
who scored
the Average
of 30% or
above
2015

1

Trade Cycles

1

87.60

Good

97.60

Good

2
3
4

1
1

96.70
95.00

Good
Good

	
  

95.60
95.50
95.30

Good
Good
Good

	
  

94.80

Good

7

Economic Planning
International Trade
Marketing
and
Distribution
Employment
and
Unemployment
Theories
of
the
Market
Population

8

Production

9

1

65.60

1

11

Economic Growth
and Development
Theories of Demand
and Supply
Theories of the Firm

12
13

5
6

1

66.40

Good

93.80

Good

1

87.60

Good

93.80

Good

90.70

Good

Good

90.50

Good

98.30

Good

86.70

Good

1

92.70

Good

82.60

Good

National Income

1

89.90

Good

82.50

Good

1

87.80

Good

82.00

Good

1

96.90

Good

81.80

Good

1

93.80

Good

80.40

Good

16

The structure of the
Tanzanian Economy
Economic
Integration
and
Cooperation
The Subject Matter
of Economics
Financial Institution

1

85.20

Good

79.90

Good

17

Environmental

1

74.00

Good

73.20

Good

10

14
15
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Numbe
r of
Questi
ons

Percentage
of the
Candidates
who scored
the Average
of 30% or
above

Remark
s

Percentage
Remark
of
the s
candidates
who scored
the Average
of 30% or
above

S/N

Topics

18

Economics
Public Finance

1

74.70

Good

19

Theories of Money

1

91.10

Good

	
  

20

Privatisation

1

89.00

Good

	
  

81

58.00

Good

