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FOREWORD 

The National Examinations Council of Tanzania is pleased to issue the Advanced 

Certificate of Secondary Education Examinations (ACSEE) 2016 items response 

analysis report in Economics subject. The analysis provides feedback to students, 

teachers, parents, policy makers and the public in general on the performance of the 

candidates.  

The Advanced Certificate of Secondary Education Examination marks the end of two 

years of Advanced Secondary Education. It is a summative evaluation which among 

other things shows the effectiveness of the education system in general and education 

delivery system in particular. Essentially, the candidates’ responses to the examination 

questions is a strong indicator of what the education system was able or unable to offer 

to the students in their two years of Advanced Secondary Education. 

The analysis presented in this report intends to contribute towards the understanding of 

possible reasons behind the candidates’ responses in Economics Subject. The report 

highlights some of the factors that made the candidates to score high marks in the 

questions. Such factors include ability to; adhere to the demand of the questions, 

identify task of the questions, express themselves in the English language and the 

acquisition of knowledge of the concepts related to the subject. On the other hand, the 

report highlights factors which made few of the candidates to score low marks in the 

examinations. Such factors include; failure to adhere to the demand of the questions, 

failure to identify the task of the questions and lack of knowledge of the concepts 

related to the subject. The feedback provided will enable the educational 

administrators, school managers, teachers and students to identify proper measures to 

be taken in order to improve the candidates’ performance in future examinations 

administered by the Council. 

The National Examinations Council of Tanzania will highly appreciate comments and 

suggestions from teachers, students and the public in general that can be used for 

improving future items response analysis reports in Economics Subject. 

Finally, the Council would like to thank the examination officers and all who 

participated in analyzing the data used in the analysis. 

 
Dr Charles E Msonde 

EXECUTIVE SECRETARY
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1.0 INTRODUCTION 

This report on the performance of the candidates in Advanced Certificate of 

Secondary Education Examination, 2016, in Economics subject is based on the 

analysis of individual questions per topic.  

The examination comprised of two papers; Economics 1 (Economic Theory) and 

Economics 2 (Economic Development). Paper 1 consisted of eight (8) questions 

which were divided into sections A and B of which the candidates were required 

to answer five (5) questions, choosing at least two questions from each section. 

Paper 2 had ten (10) questions. The candidates were required to attempt five 

questions, choosing at least two (2) questions from each section. Each question in 

paper 1 and paper 2 carried 20 marks. 

A total of 11,826 candidates sat for the ACSEE 151 Economics paper out of 

which 11,505 candidates (98.00%) passed this examination while 235 candidates 

(2%) failed. Generally, the candidates’ performance in this subject declined by 1.7 

percent compared with that of 2015 in which out of 7,442 candidates who sat for 

that examination, 7,418 candidates (99.70%) passed and 22 candidates (0.3) 

failed.  

This report provides the analysis of each question by briefly giving an overview of 

what the candidates were required to do, the way they responded, the reasons for 

their good/poor performance. In this analysis, a question/topic is graded as poorly 

performed, averagely performed or good performed using the following pass rate: 

0 – 34 percent (0 - 6.5 marks) weak, 35 – 59 percent (7 - 11.5 marks) average and 

60 – 100 percent (12 - 20 marks) good. Special colours have been used to show 

the candidates’ performance whereby green stands for good, yellow for average 

and red for weak as seen in the graphs and in the Appendix. Some extracts of the 

answers showing candidates responses have been included. 
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2.0 ANALYSIS OF THE CANDIDATES’ PERFORMANCE IN EACH 

QUESTION 

2.1 PAPER 1: 151/1 ECONOMIC THEORY 

2.1.1 Question 1: Subject Matter of Economics 

The question had two parts, (a) and (b). In part (a), the candidates were 

required to outline four salient features of a mixed economy and give reason 

why Tanzania can be sighted as an example of a mixed economy. In part (b), 

the candidates were required to give five reasons of studying Economics. 

The question was attempted by 80.3 percent of the candidates, out of which 

42.3 percent scored from 12 to 20 marks, 42.9 percent scored from 7 to 11.5 

marks, and 14.8 percent scored from 0 to 6.5 out of the 20 allotted marks. 

Generally, the performance in this question was good. Figure 1 shows the 

distribution of the candidates' scores. 

 

 

Figure 1: Candidates' Performance in Question 1 

Candidates who performed well in this question were able to outline the salient 

features of a mixed economy and give reason as to why Tanzania can be 

sighted as an example of a mixed economy. For example, in part (a), most of 

them outlined the salient features of mixed economy such as co-existence of 
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both public and private sectors and joint venture of some investments 

(government and private sector). In part (b), the candidates were able to 

provide correct responses demanded by giving reasons of studying economics 

such as: provision of tools for economic policy analysis, helping the 

government to check inflation and helping the trader to determine gains in 

international trade. Moreover, they were able to defend each of them with 

explanations as seen in Extracts 1.1. 

Extract 1.1. 
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Extract 1.1 is a response from the candidate who managed to outline the salient 

features of a mixed economy and give reason as to why Tanzania can be sighted 

as an example of a mixed economy in part (a). In part (b) the candidate 

explained the reasons of studying economics.  

 

Some candidates who performed averagely, answered one part of the question 

correctly and the other part incorrectly and others answered inadequately in both 

parts. In part (a) for example, one candidate outlined few salient features of 

mixed economy like presence of private and public sectors, allocation of 

resources is done by individuals and the government but failed to support the 

points with valid explanation. In part (b), the candidate identified less than the 

required reasons of studying economics like it help people to get jobs, it helps 

people to know different things, it help people to solve their economic problems. 
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However, few of the candidates (14.8%) who performed poorly in this question 

failed to provide correct responses. For instance in part (a), some of the 

candidates misunderstood the question and outlined the characteristics of the 

capitalist economy such as surplus of production, freedom of choice and 

emergencies of classes which were incorrect. Majority of them were unable to 

give a reason of why Tanzania can be sighted as an example of a mixed 

economy for example one candidate ended up by writing Tanzania is likely to be 

practicing it.  

In part (b), most of the candidates failed to provide the required reasons for 

studying economics. Some explained few reasons than the required while others 

provided incorrect responses. For example one of the candidates responded on 

the reasons showing why economics is regarded to be a science by providing 

points such as: systematic study, scale of measurement, economic laws and 

predictions instead of the reasons of studying economics. A sample of a poor 

candidate’s response is shown in extract 1.2. 



7 
 

 Extract 1.2 

 

Extract 1.2 presents a sample of one of the candidate’s poor responses. In part 

(a) of the question he/she explained features of capitalist economy instead of the 

salient features of mixed economy. 

2.1.2 Question 2: Production 

This question had three parts (a), (b) and (c). The candidates were required to: 

(a) distinguish time rate system from piece rate system (b), provide four 

advantages and four disadvantages of time rate system and (c) provide four 

advantages and four disadvantages of piece rate system. 

The question was attempted by 11.9 percent of the candidates out of which 43 

percent scored from 12 to 18 marks, 41.1 percent scored from 7 to 11.5 marks, 
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and 15.9 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, 

the performance in this question was good. Figure 2 shows the distribution of 

the candidates' scores. 

 

Figure 2: Candidates' Performance in Question 2. 

The candidates who scored high marks were able to distinguish time rate 

system of payment from piece rate system in part (a). Furthermore, they 

provided the advantages of time rate system such as workers will not feel 

overworked, easy to calculate wage payment, improvement of quality of output 

and disadvantages such as: low output, require supervision for people and 

discourages efficiency. In part (b) and (c) the candidates were able to provide 

the advantages of piece rate such as enjoyment of economies of scale, high 

productivity, easy to calculate the cost of each worker and disadvantages are 

low quality of the product and cannot be measured quantitatively. Extract 2.1 

shows a sample of one candidate who did well in this question. 
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Extract 2.1 
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Extract 2.1 shows one of the good responses from a candidate who managed to 

distinguish time rate system from piece rate system in part (a) and provided the 

advantages and disadvantages of time rate system and piece rate system in part 

(b) and (c) respectively. The candidate defended the points with valid 

examples. 
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Furthermore, the candidates who had average performance in this question had 

partial knowledge of distinction between piece rate from time rate system of 

wage. For example in part (a), some the candidates provided few points 

compared to the required advantages and disadvantages of time rate and piece 

rate system of wage. This depict that the candidates have little knowledge on 

the subject matter. 

However, the candidates who performed poorly in this question were able to 

define the payment systems but the majority of them failed to provide the 

advantages and disadvantages of payment systems which correspond to the 

demand of the question in part (a). Others misinterpreted the concepts of piece 

rate system and time rate system. For example, one candidate interchanged the 

points which were suitable for time rate system in part (a) with those of piece 

rate system in part (b) and (c). A sample of poor candidate’s response is shown 

in the extract 2.2. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



13 
 

Extract 2.2. 
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Extract 2.2 shows one of the poor response from a candidate who was unable 

to distinguish time rate system from piece rate system in part (a), and 

interchanged the concept within the question. The candidate provided 

advantages and disadvantages of time rate system to piece rate system and 

advantages and disadvantages of piece rate system to time rate system in part 

(b) and (c). This indicates that the candidate misinterpreted the concepts or did 

not understand the instructions. 
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2.1.3 Question 3: Theory of Money 

The question had two parts (a) and (b). In part (a), the candidates were required 
to explain four benefits of using money in the economy. In part (b) the 
candidates were required to describe six necessary criteria for good money. 

The question was attempted by 96.2 percent of the candidates out of which 
85.7 percent scored from 12 to 20 marks, 12.2 percent scored from 7 to 11.5 
marks, and 2.1 percent scored from 0 to 6.5 out of the 20 allotted marks. 
Generally, the performance in this question was good. Figure 3 shows the 
distribution of the candidates' scores. 

  

 
Figure 3: Candidates' Performance in Question 3. 

The candidates who scored high (12-20) marks in this question managed to 
explain the benefit of using money in the economy. The candidates understood 
the demand of the question and had a good mastery of the subject matter. For 
example, in part (a), most of the candidates explained the benefits of using 
money in the economy such as storage of value of goods, can transfer 
economic resources and promotes division of labour. In part (b), they were able 
to examine the criteria (qualities) for good money such as acceptability, 
divisibility, durability, portability, scarcity and malleability. A sample of a 
good response is shown in extract 3.1. 

 

 

12 - 20
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Extract 3.1 
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Extract 3.1 shows one of the good response from a candidate who managed to: 

explain the benefits of using money in the economy in part (a), and describe the 

necessary criteria for good money in part (b).  
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The candidates who had average performance provided partial explanation on 

the benefits of using money in the economy in part (a). For example, one 

candidate explained the benefits of using money in the economy by writing that: 

It satisfies your needs, Simplifies work, helps medical treatment. Moreover, in 

part (b), the candidates described a few criteria for good money out of which 

some descriptions were correct while other descriptions were incorrect. For 

example, one candidate described only four uses of money and only two 

acceptability and scarcity were correct while the other two indivisibility and 

instability were incorrect. 

On the other hand, few candidates (2.1%) who attempted this question 

performed poorly as they failed to explain the benefits of using money. In part 

(a), for example some of the candidates explained the demand for money instead 

of benefits of using money in the economy thus provided points like: 

Speculative motive, Transaction motive, and Precautionary motive. In part (b), 

the candidates failed to describe the necessary criteria for good money, for 

example, some of the candidates wrongly identified the criteria of good money 

but they failed to give correct explanations. Extract 3.2 shows the sample of the 

candidates who responded poorly in part (a) and (b). 
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Extract 3.2 
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Extract 3.2 shows one of the poor responses from a candidate who explained the 

points of demand for money instead of the benefits of using money in part (a), 

and described the necessary criteria for good money by providing the points 

such as Economy, Flexibility, Convenience which are not correct in part (b).  

2.1.4 Question 4: Theory of the Firm 

The question had four parts, part a, b, c, and d. The candidates were supposed 

to use the information given in the table to: (a) Identify the market structure in 

which the firm was producing, (b) Calculate extra revenue of the firm. (c) 
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Calculate the firm’s fixed costs and extra costs at all levels of output and (d) 

Calculate firm’s profit. 

The question was attempted by 31.3 percent of the candidates, out of which 

73.3 percent scored from 12 to 20 marks, 14.4 percent scored from 7 to 11.5 

and 12.3 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, 

the performance in this question was good. Figure 4 shows the distribution of 

the candidates' scores. 

  

Figure 4: Candidates' Performance in Question 4. 

Most of the candidates (73.3%) who attempted this question had good 

performance, as shown in figure 4. The candidates were familiar with 

mathematical calculation skills which are used in economics concepts, enough 

knowledge and skills concerning the topic. They were able to use correct 

formulas to interpret the concepts. For example in part (a), most of the 

candidates managed to identify perfect market structure as the type of a market 

in which the firm was producing. Furthermore in part (b), the candidates were 

able to use appropriate formula to calculate extra revenue by using the formula 

Extra revenue =
output

revenueTotal




 and Extra cost= 

Output

tTotal



 cos
 

In part (c), majority of the candidates managed to calculate fixed and extra 

costs at all levels of output and in part (d), the candidates calculated firm’s 

profit correctly. For example one of the candidates used the formula  =Total 

Revenue-Total Cost to obtain profit of the firm. Extract 4.1 shows a sample of 

the good response in this question. 
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Extract 4.1 
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Extract 4.1 shows one of the good responses from a candidate who was able to 

use mathematical calculation to show Extra Revenue, Extra cost and Profit of 

the firm.  

The candidates who scored from 7 to 11.5 marks were able to answer only some 

parts of the question. For example, one candidate was able to identify only the 

market structure in part (a) and extra cost in part (c), but was unable to calculate; 

extra revenue in part (b), fixed cost in part (c) and profit of the firm in part (d). 

On the other hand, the candidates who did not perform well in this question 

failed to use the data provided in answering the question. In part (a), the 

candidates failed to identify the market structure in which the firm was 

operating. For example, one candidate identified the market structure as the firm 

which produce at imperfect market structure while in the other three parts (b), 

(c) and (d) this candidate failed to calculate extra revenue, extra cost and firm’s 
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profit respectively. Extract 4.2 shows a sample of a candidate who failed to use 

calculation in answering question. 

Extract 4.2 

 

Extract 4.2 shows one of the poor response from a candidate who identified as 

the imperfect market structure instead of perfect competition and in parts (b, c 

and d) the candidate failed to calculate extra revenue, total fixed cost and profit of 

the firm. For example he/she wrote the firm has no extra revenue. This shows that 

the candidate lacked mathematical skills to use proper formula. 
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2.1.5 Question 5: Privatization 

This question had two parts (a) and (b). In part (a) the candidates were required 

to explain five forms of privatization while in part (b), the candidates were 

required to examine five successes of privatization policy in Tanzania. 

The question was attempted by 55.8 percent of the candidates, out of which 

59.6 percent scored from 12 to 20 marks, 30.3 percent scored from 7 to 11.5 

marks, and 10.1 percent scored from 0 to 6.5 out of the 20 allotted marks. 

Generally, the performance in this question was good. Figure 5 shows the 

distribution of the candidates' scores. 

 

 

Figure 5: Candidates' Performance in Question 5. 

The candidates with good performance were able to explain forms of 

privatization by providing responses which show knowledge of the subject 

matter and were able to apply the economics concept (privatization) taught in 

the class in the existing situation in the country. They provided forms of 

privatization such as liberalization or deregulation, divestiture, partial, 

repossession or decentralization and cost sharing. For example, in part (a) a 

candidate used appropriate economic terminology and explained the various 

forms of privatization like: Liberalization/deregulation, followed by Partial 

/joint venture, Cost sharing, contracting out and Leasing. Most of the 

candidates examined adequately how Tanzania benefits from the privatization 

policy in part (b). A sample of a good response is shown in extract 5.1 
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Extract 5.1 
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Extract 5.1 shows a sample of a response from a script of a candidate who 

managed to explain forms of privatization. 

The candidates who scored from 7 to 11.5 marks lacked good mastery of the 

subject matter and as a result they were unable to meet the demands of the 

question. In part (a), the candidates explained inadequately the forms of 

privatization. In part (b), some of the candidates were able to examine some few 

successes of privatization out of five required points. 
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On the other hand, the candidates who did not perform well in this question 

failed to understand the question. In part (a), some of the candidates explained 

incorrect forms of privatization and others explained few points which are 

correct. For example, one of the candidates explained the points like sole 

proprietorship privatization, partnership privatization, local privatization and 

organized privatization which are not part of the question. In part (b), most of 

the candidates failed to examine the successes of the privatization policy in 

Tanzania, while others examined the points which are not part of the demand of 

the question. For example, one of the candidates examined the following points: 

promote and provide administrative social skills, help implementation of trade 

liberalization, maintain social and political stability and economic incentives 

instead of the successes of the privatization policy in Tanzania. Extract 5.2 

illustrates the poor response in this question.  
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Extract 5.2 
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Extract 5.2 illustrates one of the incorrect response from the candidate who used 

the concept of the commerce subject such as sole proprietorship privatization 

and partnership privatization in economics as a form of privatization. 

2.1.6 Question 6: Theories of Demand and Supply. 

This question had two parts (a) and (b). In part (a), the candidates were required 

to describe five factors other than price which affect the supply of the 

commodity to change. In part (b), the candidates were required to analyze and 

provide five aspects of the importance of the concept of price elasticity of 

demand in the economy. 

The question was attempted by 53.7 percent, out of which 44.6 percent scored 

from 12 to 20 marks, 31.4 percent scored from 7 to 11.5 marks, and 24.0 percent 

scored 0 to 6.5 out of the 20 allotted marks. Generally, the performance in this 

question was good. Figure 6 shows the distribution of the candidates' scores. 
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Figure 6: Candidates' Performance in Question 6. 

Most of the candidates who performed well in this question were able to apply 

learned concepts to the existing situation. For example in part (a), the candidates 

were able to provide correct responses demanded by describing the factors other 

than price which affect the supply of the commodity, such as change in 

technology, change in price of alternative goods, political stability and number 

of producers. In part (b), majority of the candidates were able to analyze the 

importance of the concept of price elasticity of demand. For example, one 

candidate managed to analyse the importance of price elasticity such as: 

monopolist as used in price discrimination, price setting and wage 

determination, in devaluation policy and in taxation policy respectively. Extract 

6.1 shows a sample of a candidate who responded well in this question. 
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Extract 6.1 
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Extract 6.1 shows one of the good responses from a candidate who was able to 

describe factors other than price which affect the supply of the commodity.  

The candidates who scored from 7 to 11.5 marks were able to describe less than 

the required factors other than price which affect the supply of a commodity 

while others failed to defend their points with correct explanations in part (a). 

The candidates analyzed insufficiently the importance of the concept of price 

elasticity of demand in the economy in part (b). 
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However, the candidates who did not perform well in this question failed to 

describe the factors other than price which affect the supply of a commodity in 

part (a) and unable to correctly analyze the importance of the concept of price 

elasticity of demand in the economy in part (b). For example, one candidate 

misinterpreted the factors other than price which affected supply to change with 

the concept of elasticity of supply. The candidate mentioned correct factors like 

costs of production, technology, number of firms, Peace and security and 

technology but used the concept of degree of elasticity of supply to describe 

them, while in part (b), the candidate wrote five points out of which two; price 

elasticity of demand helps to control price, help the business man to charge low 

price were a repetition and three points, elasticity of demand helps in 

devaluation, help monopoly to determine price and is helpful in wage 

determination were correct. Consequently, the candidate scored low marks. 

Extract 6.2 shows sample of a candidate who failed to defend the points with 

valid explanation.  
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Extract 6.2 
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Extract 6.1 shows one of the poor responses from a candidate who misinterpreted 

the concept of factors for change in supply with elasticity of supply. The candidate 

wrote the correct points about factors which make supply to change but the 

explanation was mixed with the concept of elasticity of supply in part (a). The 

candidate also made repetition of the points when analyzing the importance of 

price elasticity of demand in the economy. 
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2.1.7 Question 7. Market. 

This question had two parts (a) and (b). In part (a) the candidates were required 

to outline five functions of a market, while in part (b) the candidates were 

required to examine five factors that influence the extent of the market. 

This question was attempted by 86.6 percent of the candidates, out of which 34 

percent scored from 12 to 20 marks, 40.5 percent scored from 7 to 11.5 marks, 

and 25.5 percent from 0 to 6.5 out of the 20 allotted marks. Generally, the 

performance in this question was good. Figure 7 shows the distribution of the 

candidates' scores. 

 

Figure 7: Candidates' Performance in Question 7. 

The candidates who scored from 12 to 20 marks were able to answer both parts 

of the question correctly. In part (a) for example, most of the candidates 

outlined the functions of a market such as: to facilitate transactions, source of 

supply, contact between buyers and sellers. Moreover, they were able to 

examine the factors that influence the extent of the market in part (b). A sample 

of a good response is shown in extract 7.1. 
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Extract 7.1 
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Extract 7.1 shows one of the good responses from a candidate who was able to 

outline functions of a market as to facilitate transactions, source of supply and 

contact between buyers and sellers. The candidate was also able to examine 

factors that influence the extent of the market as extent of the demand and 

supply, Peace and security, Infrastructure. 
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The candidates who had average performance gave insufficient explanation in 

both parts of the question. This implies that they lacked knowledge in the 

subject matter. In part (a) for example, one candidate outlined the functions of 

the market as: Establishment of friendship between countries and Price 

fluctuations which were wrong. In part (b), the candidates were unable to give 

sufficient examination of factors that influence the extent of the market. Some 

provided few points while others provided incorrect responses.  

However, the candidates who scored from 0 to 6.5 marks failed to outline the 

functions of a market and also failed to examine factors which influence the 

extent of the market. This is an indication that they were not knowledgeable 

with that topic and failed to address the demands of the question. In part (a) for 

example, one candidate outlined incorrect functions of a market such as: 

conduct research, allocate resources, check economic stability of the country 

and create or make planning all of which were not part of the demand of the 

question. In part (b), some of the candidates misconceived the demand of the 

question by examining essentials of a market like: presence of buyers and 

sellers, presence of well-defined commodity, area of origin and medium of 

exchange while others were able to provide the factors which influence the 

extent of the market although they could not give the required explanation. A 

sample of a poor response is shown in extract 7.2. 
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Extract 7.2 
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Extract 7.2 shows one of the poor responses from the candidate who examined 

the essentials of a market instead of the functions of a market.  
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2.1.8 Question 8: Population 

This question had two parts (a) and (b). In part (a) the candidates were required 
to account for economic advantages of the increase in population of a particular 
country by giving five points. While in part (b), the candidates were required to 
discuss five problems of high birth rates for a developing country like 
Tanzania. 

The question was attempted by 82.6 percent of the candidates out of which 
58.6 percent scored from 12 to 19 marks, 36.9 percent scored from 7 to 11.5 
marks and 4.5 percent scored from 0 to 6.5 out of the 20 allotted marks. 
Generally, the performance in this question was good. Figure 8 shows the 
distribution of the candidates' scores. 

 
Figure 8: Candidates' Performance in Question 8 

The candidates, who performed well in this question, were able to explain the 
economic significance of the population increase such as increase in national 
income, increase in demand for goods and services in the economy, more 
production, mobility and flexibility of the labour and national prestige. They 
also provided relevant examples to substantiate their points in part (a). 
Moreover, they were able to discuss the problems of high birth rate by giving 
points like: high dependency ratio, unemployment, social evils and low living 
standard of the people in part (b). Extract 8.1 is a sample of a good response. 
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Extract 8.1 
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Extract 8.1 shows one of the good responses from a candidate who was able 

to account for economic advantages of the increase in the population of a 

particular country in part (a) and also able to discuss problems of high birth 

rate to a developing country in part (b). 
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Candidates who performed averagely were unable to meet the full demand of 

the question. They partially answered the question in both parts. For example, 

one candidate accounted for a few advantages out of the five required and in 

addition he/she did not give sufficient explanation in part (a). In part (b), 

some of the candidates discussed only a few out of five required points.  

On the other hand, the candidates with poor performance in this question 

failed to account for economic advantages of the increase in the population of 

a particular country. Some of the candidates explained the effects of increase 

in population without showing how those effects were advantageous to the 

economy while others were unable even to mention the advantages of 

increase in population in part (a). In part (b), some of the candidates failed to 

discuss the problems of high birth rate to a developing country like Tanzania. 

For example, one candidate outlined three points such as decrease in national 

income, intensive utilization of resources, and lack of investment. Extract 8.2 

is a sample of a poor response. 
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Extract 8.2 
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Extract 8.2 shows one of the poor responses from a candidate who was unable to 

account for economic advantages of the increase in the population of a particular 

country in part (a). He/she also failed to explain the problems of high birth rate. 

He/she provided wrong points like, decrease in national income, intensive utilization 

of resources and lack of investment in part (b). 
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2.2 PAPER 2: 151/2 - ECONOMIC DEVELOPMENT 

2.2.1. Question 1: National Income 

This question had three parts (a), (b) and (c). In part (a), the candidates were 

required to define National Income. In part (b), the candidates were required to 

describe five determinants of the size of national income while in part (c) 

candidates were required to explain four uses of the national income statistics. 

This question was attempted by 73.7 percent of the candidates out of which 

54.6 percent scored from 12 to 20 marks, 34.8 percent scored from 7 to 11.5 

marks, and 10.6 percent scored from 0 to 6.5 out of the 20 allotted marks. The 

data show that the performance in this question was good. Figure 1 shows the 

distribution of the candidates’ scores. 

 

Figure 1: Candidates’ Performance in Question 1. 

The candidates who scored from 12 to 20 marks managed to answer the 

question properly. In part (a) for example, the candidates were able to define 

the term National Income and highlighted the key concepts in the definition. In 

part (b), the candidates demonstrated a good mastery of the subject matter since 

they were able to describe the determinants of the size of national income such 

as availability of: Natural resources, technology, infrastructure, human 

resources and level of investment and in part (c), the candidates adequately 

explained usefulness of National Income statistics. For example one candidate 

provided the usefulness in the Planning process, in comparing standard of 

living, in economic growth and how they are used to measure a contribution of 

each sector in the economy. Extract 1.1 shows a good response in this question. 
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Extract 1.1 
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Extract 1.1 shows the sample of a response of a candidate who managed to 

define national income and to describe the determinants of the size of the 

national income.  

The candidates who scored from 7 to 11.5 marks provided responses which 

shows that, although they understand the question but they were not able to 

meet its demand. In part (a), for example, one candidate was able to define 

National Income. In part (b), the candidate gave a few descriptions some of 
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which were right while others were wrong. In part (c), had insufficient 

explanation on how national income statistics are useful to the Nation.  

However, the candidates who scored from 0 to 6.5 marks were unable to give 

correct definition of the term National Income. For example, one candidate 

defined national income as the total of production which produced by the 

country in the particular society at the given country. In part (b), they were 

able to mention the few correct points. For example, one candidate provided 

many points such as Employment opportunity, the economic resource, 

economic dependence and economic equality in which only economic 

resources was correct while the rest were wrong as the determinants of the size 

of National Income. In part (c), some candidates failed to explain the proper 

uses of National Income statistics. For example, one candidate pointed out: 

National income statistics is used to balance of budget, it is used in government 

manufacturing or expenditure, it is used to pay the employed people and it is 

also used to provide the social services. A sample of poor responses is shown 

in Extract 2.1. 

Extract 1.2 
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Extract 1.2 shows a response of the candidate who had inadequate knowledge 

of national income thus failed to define national income and to explain the  

determinants of the size of the national income.  
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2.2.2. Question 2: Public Finance 

This question had three parts (a), (b) and (c). Candidates were required to: (a) 

give the meaning of VAT, (b) explain four advantages and six disadvantages of 

VAT and (c), substantiate the contention that “tax incidence does not always 

fall on the consumer” by giving four points. 

The question was attempted by 26.2 percent of the candidates out of which 

52.2 percent scored from 0 to 6.5 marks, 44.3 percent scored from 7 to 11.5 and 

3.5 percent scored from 12 to 16 out of the 20 allotted marks. Generally, the 

question was averagely performed. Figure 2 shows the distribution of the 

candidates’ scores. 

 

Figure 2: Candidates’ Performance in Question 2. 

Few (3.5%) of the candidates who scored from 12 to 16 marks in this question 

were able to define VAT in part (a), and adequately explained the advantages 

and disadvantages of VAT in part (b) and also were able to substantiate that tax 

incidence does not always fall to the consumer in part (c). A sample of a good 

response is shown in Extract 2.1. 
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Extract 2.1 
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Extract 2.1 shows the response from a candidate who managed to define VAT 

in part (a), and explain the advantages and disadvantages of VAT in part (b). 

Moreover, he/she also was able to substantiate the impact of tax incidence in 

part (c). 

The candidates who scored from 7 to 11.5 marks were able to define VAT in 

part (a), while in part (b), some of the candidates insufficiently explained 

some disadvantages and advantages of VAT while others in part (c), failed to 

show how tax incidence does not always fall on the consumer. For example, 

one candidate provided wrong points such as: under inelastic goods tax 

incidence goes to the producer. This indicates that candidates lacked 

sufficient knowledge in that particular topic. 
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On the other hand, the candidates who performed poorly lacked knowledge 

of the subject matter and were unable to understand the demand of the 

question. In part (a), for example, one candidate defined VAT as tax obtained 

after collection of resources (goods) in the country. In part (b), some 

candidates were unable to explain advantages and disadvantages of VAT. 

Others mentioned a few advantages and disadvantages but failed to explain 

the points. In part (c), some candidates totally failed to substantiate the 

statement that “tax incidence does not always fall on consumer”. For 

example, one of the candidates explained that in case of perfectly elastic and 

elastic demand tax incidence fall on the consumer. Also the candidate 

wrongly explained that in case of inelastic demand tax incidence fall on both 

producer and consumer. A sample of a poor response is shown in Extract 2.2. 

Extract 2.2 
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Extract 2.2 shows the poor response from one of the candidates who failed to 

define VAT and was also unable to substantiate the impact of tax incidence. 
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2.2.3. Question 3: Environmental Economics 

This question had two main parts (a) and (b) whereby part (a) had two sub parts 

(i) and (ii). In part (a) (i), candidates were required to define externalities and in 

part (a) (ii), candidates were required to define transboundary externality while 

in part (b), candidates were required to explain eight methods which can be 

used in a country to control environmental pollution. 

The question was attempted by 50.3 percent of the candidates out of which 

31.7 percent scored from 12 to 19.5 marks, 56.8 percent scored from 7 to 11.5 

and 11.5 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, 

the performance in this question was good. Figure 3 shows the distribution of 

the candidates’ scores. 

 

Figure 3: Candidates’ Performance in Question 3. 

The candidates who scored from 12 to 19.5 marks were able to define the term 

externalities and transboundary externality in part (a). They also managed to 

provide methods employed to control environmental pollution such as: “to 

impose pollution taxes, impose tradable emission standards, employment of a 

technology and prohibition of pollute behaviors”. A sample of a good response 

is shown in Extract 3.1. 
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Extract 3.1 
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Extract 3.1 shows the sample of responses of one of the candidates who was 

able to define the concepts of externalities and transboundary externality.  

The candidates who scored from 7 to 11.5 marks lacked proper knowledge on 

the economics concept in part (a)(i) and (ii). For example, some candidates 

wrongly defined the term externalities and transboundary externality in part (a) 

while others in part (b), mixed correct and incorrect points.  

However, the candidates who scored from 0 to 6.5 marks had various 

weaknesses in their responses.  In part (a), they failed to define the concepts. 

Some referred externalities to the effects of producer or consumer to another 

producer or consumer while others referred to the effect of firm to another firm. 

In part (b), some of the candidates mentioned few points on methods used to 

control pollution and explained it insufficiently. Extract 3.2 shows a sample of 

a poor response. 
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Extract 3.2 
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Extract 3.2 presents a sample of one of the candidate’s poor responses. The 

candidate provided incorrect responses in all parts of the question as 

exemplified in part (a) where he/she failed to define the terms provided.  

2.2.4. Question 4: Financial Institutions 

This question had two main parts (a) and (b). Part (b) was subdivided into five 

sub parts (i), (ii), (iii), (iv) and (v). In part (a) candidates were required to give 

five points to justify the statement that “Tanzanian foreign exchange system is 

the liberalized foreign exchange regime”. In part (b), candidates were required 

to describe roles played by the following types of Financial institutions: (i) 

Central bank of Tanzania, (ii), commercial banks (iii), specialized banks, (iv), 

savings banks, and (v), cooperative banks in Tanzania. 

The question was attempted by 8.5 percent of the candidates out of which 93.5 

percent scored from 0 to 6.5 marks, 6.3 percent scored from 7 to 11.5 marks 

and 0.2 percent scored from 12 to 15 out of the 20 allotted marks. Generally, 

the performance in this question was poor as 93.5 percent of the candidates 

scored from 0 to 6.5 marks. Figure 4 shows the distribution of the candidates’ 

scores. 
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Figure 4: Candidates’ Performance in Question 4. 

Most of the candidates who attempted this question were unable to justify the 

statement that “Tanzanian foreign exchange system is the liberalized foreign 

exchange regime” in part (a). Moreover, they provided insufficient explanation 

while describing the roles played by each type of financial institutions in 

Tanzania in part (b). 

Among the candidates who performed poorly in this question, misinterpreted 

the demand of the question and others provided very few correct points. In part 

(a) for example, one candidate provided wrong descriptions concerning trade 

quota, trade tariffs, devaluation policy , total ban, and subsidization. The 

candidate described trade barriers instead of justifying how Tanzania foreign 

exchange system is liberalized. Another candidate misinterpreted the demand 

of the question by pointing out that Tanzanian foreign exchange rate system 

help in exchange of currency between countries, provide employment and 

government revenue, help the government to get foreign currency and improve 

the living standard of people. All those descriptions were not part of the 

question. 

In part (b) (i), (ii), (iii), (iv) and (v) most of the candidates failed to describe the 

roles of the financial institutions in Tanzania. For example, some of them 

confused the roles of the Central bank with Commercial banks. One of the 

candidates argued that the Central bank provides saving account and credits to 
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people while others provided incorrect roles of Commercial bank. For example, 

one of the candidates argued that do not open accounts to people and 

commercial banks give pensions to people as roles of commercial banks. 

Extract 4.1. present a sample of a poor response. 

Extract 4.1 
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Extract 4.1 the candidate failed to justify the statement that “Tanzanian 

foreign exchange system is liberalized regime” by giving the points such as 

trade quota, trade tariffs, devaluation policy, total ban, and subsidization. The 

candidate described the points of trade barriers instead of justifying how 

Tanzania foreign exchange system is liberalized. This candidate 

misunderstood the question and was answering a different question.  
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However, the candidates who performed fairly in this question showed partial 

understanding of the subject matter in that particular topic. In part (a) for 

example most of the candidates inadequately justified the statement that 

“Tanzanian foreign exchange system is the liberalized foreign exchange 

regime”. Others provided a few points out of the five required points. 

In part (b) (i), (ii), (iii), (iv) and (v) most of the candidates insufficiently 

described the roles played by financial institutions in Tanzania. For example, 

one of the candidates described correctly the roles of saving banks such as 

accepting and keeping deposits from customers, advancing loans and advising 

their customers. While others managed to describe the roles of other types of 

financial institutions. A sample of a good response is shown in Extract 4.1.2 

Extract 4.2 
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Extract 4.1.2 shows a part of a response from a candidate who managed to 

answer some parts of the question. For example she/he managed to describe 

the roles of Central bank in part (b).  

2.2.5. Question 5: Marketing and Distribution. 

In this question candidates were required to discuss critically the contention 

that “private crop buyers play a significant role in Tanzanian economy”, by 

showing five advantages and five disadvantages of private crop buyers in 

Tanzanian economy. 
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The question was attempted by 62.2 percent of all candidates, out of which 

32.7 percent scored from 12 to 20 marks, 42.6 percent scored from 7 to 11.5 

marks and 24.7 percent scored from 0 to 6.5 out of the 20 allotted marks. 

Generally, the performance in this question was good. Figure 5 shows the 

distribution of the candidates’ scores. 

 

Figure 5: Candidates’ Performance in Question 5. 

The candidates who scored from 12 to 20 marks were able to discuss critically 

the contention that “private crop buyers play a significant role in Tanzanian 

economy”. They discussed critically advantages of private crop buyers in 

Tanzanian economy such as: increase in competition in buying crops, reduce 

bureaucracy, buy crops in cash, and reduced burden to the government of 

providing subsidies. On the other hand, they were able to discuss critically the 

disadvantages of private crop buyers like: farmers are convinced to sale their 

products before the harvesting time. Extract 5.1 represent a sample of a good 

response. 

 

 

 

 

 

 

 



75 
 

Extract 5.1 
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Extract 5.1 Shows the response of the candidate who managed to discuss the 

advantages and disadvantages of private crop buyers in Tanzanian economy.  

Furthermore, the candidates who scored from 7 to 11.5 marks understood the 

question but were unable to discuss the contention that “private crop buyers 

play a significant role in Tanzanian economy”. Some candidates discussed a 

few correct advantages. Others explained incorrect advantages. For example 

one of the candidates incorrectly explained that private crop buyers provide 

farmers with adequate storage facilities and they are unable to face stiff 

competition from other crop buyers. On the other side some candidates 

wrongly discussed some disadvantages. For example, one of the candidates 

discussed the points such as market imperfection, geographical barriers, 

differentiated products and ignorance of buyers which are the conditions for 

price discrimination. 

On the other hand, the candidates who performed poorly failed to discuss the 

contention given. Some explained the advantages and disadvantages performed 

by Cooperatives and Marketing Boards instead of private crop buyers. Others 

interchanged the points. Those that were suitable for advantages were wrongly 

used as response for disadvantages and points which were suitable for 
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disadvantages were wrongly used as response for advantages. This indicates 

that they were not knowledgeable in that particular topic. A sample of poor 

candidate’s responses is shown in extract 5.2 

Extract 5.2 
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Extract 5.2 presents a sample of one of the candidate’s poor responses. The 

candidate explained some of the requirements possessed by the private crop 

buyers and the methods used in order to maximize profit instead of the 

advantages and disadvantages of private crop buyers in Tanzanian economy. 

2.2.6. Question 6: The structure of Tanzanian Economy. 

In this question candidates were required on one part to give six arguments to 

support the statement that “prices of agricultural products fluctuate more than 

the prices of the manufactured goods” and on the other part, candidates were 

required to provide four measures which can be taken to arrest the situation. 

The question was attempted by 58.7 percent of all the candidates out of which 

6.4 percent scored from 12 to 18 marks, 47.9 percent scored from 7 to 11.5 

marks and 45.7 percent scored from 0 to 6.5 out of the 20 allotted marks. 

Generally, the performance in this question was average. Figure 6 shows the 

distribution of the candidates’ scores. 
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Figure 6: Candidates’ Performance in Question 6. 

The candidates who scored from 12 to 18 marks were able to understand the 

demand of the question which indicates that the candidates had good 

knowledge of the subject matter of the topic. Most of the candidates managed 

to explain the factors which cause fluctuations in the prices of agricultural 

products such as: climatic and natural conditions, price elasticity of supply is 

inelastic for agricultural products, price elasticity of demand for food is 

inelastic and weak bargaining power and could manage to provide tentative 

solutions to those problems. Extract 6.1 shows a sample of a good response. 
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 Extract 6.1 
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Extract 6.1 shows a sample of a response from a candidate who was able to 

give arguments to support the statement “prices of agricultural products 

fluctuate more than the prices of manufactured goods. Thus, he/she had 

adequate knowledge on the tested topic. 

The candidates who scored from 7 to 11.5 marks were able to give arguments 

to support the statement that (“prices of agricultural products fluctuate more 

than the prices of the manufactured goods”). The candidates provided adequate 

factors concerning fluctuations of prices of agricultural products. On the other 

hand, the candidates provided insufficient explanation on the measures which 

can be taken to arrest the situation. Out of the required measures they explained 

only a few. For example, one candidate insufficiently explained how gestation 
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period and improvement in storage facilities can be used to stabilize price of 

agricultural products. 

However, candidates who performed poorly were not able to give sufficient 

arguments to support the statement given. They were also not able to provide 

valid measures which can be used to arrest the situation. For instance, instead 

of explaining the factors which cause fluctuations in the price of agricultural 

products one candidate explained the factors affecting agriculture like level of 

technology, consumption level, and investment level while other candidates 

provided incorrect measures which can be used to stabilize the prices of 

agricultural products like establishment of laws and policies and imposition of 

low tax. A sample of a poor response is shown in Extract 6.2. 
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 Extract 6.2 
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In Extract 6.2 the candidate failed to give arguments to support the statement 

that “prices of agricultural products fluctuate more than the prices of 

manufactured goods”. He/she provided the factors affecting agriculture instead 

of the factors which cause fluctuations in the price of agricultural 

products. Also was unable to provide the tentative solution to solve the 

problem. 

2.2.7. Question 7: Economic Integration and Cooperation. 

This question had two parts (a) and (b). In part (a), candidates were required to 

examine five problems facing the new East Africa Community. In part (b) 

candidates were required to device any five tentative measures which are likely 

to solve the problems facing the new East Africa Community.  
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The question was attempted by 67.0 percent of all the candidates out of which 

26.9 scored from 12 to 19 marks, 53 percent scored from 7 to 11.5 marks and 

20.1 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, the 

performance in this question was good. Figure 7 shows the distribution of the 

candidates’ scores. 

 

Figure 7: Candidates’ Performance in Question 7. 

The candidates who scored from 12 to 19 marks were able to examine 

problems and devised measures to solve the problems facing the new East 

Africa Community. In part (a) for example, the candidates examined the 

required number of problems like differences in the level of development, lack 

of commitment, poor transport and communication system and lack of common 

currency. In part (b), the candidates devised and explained how establishment 

of common currency, construction of roads and communication networks, 

security between individual member states can be used to solve the problems 

facing the new East Africa Community. Extract 7.1 shows a sample of a good 

response. 
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Extract 7.1 
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Extract 7.1 shows a sample of responses from a candidate who was able to 

examine the problems facing the East Africa Community, by providing relevant 

points in part (a) of the question. Also was able to device tentative measures to 

solve the problems in part (b).  

The candidates who scored from 7 to 11.5 had partial understanding of the 

subject matter in the topic as a result, they were only able to examine a few 

problems and measures. In part (a), for example one candidate examined five 

problems out of which two concerning differences in currency and poor 

infrastructure were well examined but the points concerning shortage of 

marketing, loss of revenues and un employment opportunities were incorrect. In 

part (b), some of the candidates failed to give sufficient measures to solve 

problems facing the new East Africa Community. For example a candidate 

explained five measures out of which three points like to improve and develop 

infrastructure, introduce common currency and maintain the level of economic 
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development were insufficiently explained while the other two measures about 

improvement of marketing facilities and having enough capital were irrelevant. 

However, candidates who had poor performance were unable to examine and 

device tentative measures to solve the problem facing the new East Africa 

Community. In addition some candidates used wrong approaches in answering 

the question. In part (a), for example one candidate just listed some points and 

partially explained only one about dependency but was unable to give correct 

examination on the rest. In part (b), the candidate ended up by mentioning a 

few solutions like unit and cooperation, formation of policies but completely 

failed to explain how each could be used to solve the problem facing the new 

East Africa Community. A sample of poor responses is shown in extract 7.2. 

Extract 7.2 
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Extract 7.2 shows a response from a candidate who listed some points and 

partially explained only one point about dependency but was completely 

unable to examine on the rest in part (a). The candidate failed to give 

tentative measures to solve the problems in part (b).  

2.2.8. Question 8: Economic Growth and Development 

This question had three parts (a), (b) and (c). In part (a), candidates were 

required to explain economic development. In part (b), to asses four 

determinants of economic growth while in part (c) candidates were required to 

evaluate five indicators of a developing country. 

The question was attempted by 81.3 percent of the candidates, out of which 

39.7 percent scored 12 to 20 marks, 40.9 percent scored from 7 to 11.5 marks 

and 19.4 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, 

the performance in this question was good. Figure 8 shows the distribution of 

the candidates’ scores. 
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Figure 8: Candidates’ Performance in Question 8. 

The candidates who had good performance in this question were able to 

understand the demand of the question and provided adequate responses. In 

part (a) for example, most of the candidates explained adequately the meaning 

of economic development and also managed to assess the determinants of 

economic growth in part (b) such as availability of: natural resources, capital 

stocks, skilled and unskilled manpower, internal and external market and 

political stability. And in part (c) the candidates were able to evaluate 

indicators of a developing country like: low per capita income, low level of 

technology, poor development of infrastructure and low life expectancy. A 

sample of good responses is attached in extract 8.1. 
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 Extract 8.1 
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The response in extract 8.1 shows that the candidate had adequate knowledge 

on the topic of economic growth and development as he/she managed to: 

explain the meaning of economic development in part (a), assessed the 

determinants of economic growth in part (b) and evaluated indicators of a 

developing country in part (c). 
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The candidates who performed averagely in this question were able to define 

the concept in part (a), and in part (b), some of the candidates were able to 

assess a few among the required determinants and in part (c), some of the 

candidates were unable to evaluate the indicators of a developing country 

while others provided the indicators of a developed country instead of 

explaining indicators of a developing country. 

However, the candidates who had poor performance failed to meet the 

demands of the question. In part (a), some of the candidates failed to define 

economic development. For example, one candidate defined economic 

development as: the situation when the economic activities are growing up 

providing examples such as agricultural activities, mining activities etc. 

Others were unable to identify and assess the determinants of economic 

growth because they rather provided indicators of economic growth. For 

example one candidate provided the points such as: increase in income of the 

people, increase in production and increase in employment opportunities 

which are indicators of economic growth. A sample of poor responses is 

shown in extract 8.2. 
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Extract 8.2 
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.

 

Extract 8.2 shows the poor responses from a candidate who failed to define 

economic development in part (a), assess determinants of economic growth 

in part (b) and in part (c) the candidate provided indicators of a developed 

country instead of the indicators of a developing country.  

2.2.9. Question 9: Economic Planning 

In this question the candidates were required to provide five arguments to 

justify the statement that “planning is a powerful instrument in maintaining 

economic stability in a country”.  

The question was attempted by 58.8 percent of all the candidates, out of which 

24.3 percent scored from 12 to 18 marks, 49 percent scored from 7 to 11.5 
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marks and 26.7 percent scored from 0 to 6.5 out of the 20 allotted marks. 

Generally the performance in this question was good. Figure 9 shows the 

distribution of the candidates’ scores. 

 

 

Figure 9: Candidates’ Performance in Question 9. 

The candidates who scored from 12 to 18 marks were able to answer the 

question correctly. They provided the advantages of planning such as: planning 

enables equitable distribution of national income, government to control 

population growth, government to prevent wasteful competition, government to 

control terms of trade and government to make proper use of scarce resources. 

Extract 9.1 shows a sample of the response of the candidate who scored high 

marks. 
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        Extract 9.1 
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Extract 9.1 shows a sample of a response from a candidate who justified the 

statement that “planning is a powerful instrument in maintaining economic 

stability in a country”. He/she was able to give the points which meet the 

demands of the question. 

The candidates who had average performance did not understand the demands 

of the question. Some were able to give insufficient arguments in justifying the 

statement. On the other hand, other candidates reproduced their points and 

supported them with weak arguments. For example, one of the candidates 

repeatedly explained that planning prevent misuse of resources, leads to best 

use of resources and leads to proper allocation of resources. 

The candidates who performed poorly were not able to understand the demands 

of the question which led to failure to justify the statement. For example, one 

candidate poorly defined the term planning as the set of economic goals to be 

achieved instead of justifying how planning is a powerful instrument in 

maintaining economic stability. Other candidates explained the effects of 

planning. For example, one candidate argued that planning leads to political 

stability and employment opportunity which was wrong and others failed to 

provide relevant conclusions by writing that the above are the functions or the 

importance of planning, a conclusion which didn’t reflect the demands of the 

question.  A sample of a poor response is attached in extract 9.2 
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 Extract 9.2 

 

Extract 9.2 shows a sample of a response from a candidate who failed to follow 

the requirements of the question. He/she provided the effects of planning 

instead of the advantages. 

2.2.10. Question 10: International Trade 

This question had two parts (a) and (b). In part (a), the candidates were 

required to differentiate current account from capital account while in part (b), 

the candidates were required to give seven reasons to show that international 

trade is vital to the domestic economy. 

The question was attempted by 12.0 percent of the candidates, out of which 

17.5 percent scored from 12 to 18.5 marks, 51.8 percent scored from 7 to 11.5 

marks and 30.7 percent scored from 0 to 6.5 out of the 20 allotted marks. 

Generally, the performance in this question was good. Figure 10 shows the 

distribution of the candidates’ scores. 
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Figure 10: Candidates’ Performance in Question 10. 

The candidates who scored from 12 to 18.5 marks were able to understand the 

demands of the question. They were able to distinguish current account from 

capital account in part (a) and show how international trade is vital to the 

domestic economy that it enables a country to earn foreign currency, get those 

goods it cannot produce and widen its market in part (b). Extract 10.1 is a 

sample of a good response.  
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Extract 10.1 
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Extract 10.1 shows a response from a candidate who managed to distinguish 

the term current account from capital account and provided the importance of 

international trade to the domestic economy. 

The candidates who had average performance were unable to distinguish 

current account from capital account in part (a). In part (b), the candidates 

provided insufficient explanation on the importance of international trade to the 

domestic economy. For example, in part (a) one candidate defined current 

account as a special account for high income earners and capital account as 

the account which can be used by poor and rich people. In part (b), the 



105 
 

candidates mentioned correct points about transfer of technology, increase in 

production of goods, increase in government revenue and GNP but the 

candidate failed to use them to show how international trade is vital to the 

domestic economy.  

However, there are some candidates who did not perform well. These 

candidates failed to distinguish current account from capital account in part (a). 

Also they failed to show the importance of international trade to the domestic 

economy. For example, one of the candidates provided the reasons for 

international trade instead of the importance of international trade to the 

domestic economy and others provided incorrect responses which do not meet 

the requirements of the question. Extract 10.2 shows the sample of a poor 

response. 
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Extract 10.2 

 

Extract 10.2 shows a response from a candidate who gave the reasons for 

International trade instead of the importance of International trade in part (b).  
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3.0 THE ANALYSIS OF PERFORMANCE PER TOPIC 

The topic wise analysis of 2016 ACSEE in Economics subject shows that the 

performance of the candidates was good as the candidates had good performance 

in 15 topics out of 18 topics examined in paper 1 and 2. Topics with good 

performance were: Theory of money (97.9%), Population (95.5%), Privatization 

(89.9%), National Income (89.4%), Environmental Economics (88.5%), Theory of 

the Firm (87.7%), Subject Matter of Economics (85.2%), Production (84.1%), 

Economics Growth and Development (80.6%), Economic Integration and 

Cooperation (79.9%), Theories of Demand and Supply (76.0%), Marketing and 

Distribution (75.3%), Market (74.5%), Economic planning, (73.3%) and 

International Trade (69.3%).  

The good performance on the topics is attributed to the fact that, the candidates 

understood the questions, they were able to identify tasks and had sufficient 

knowledge on the subject matter of the particular topics. 

The averagely performed topics were: Structure of Tanzanian Economy and 

Public Finance as with 54.3 percent and 47.8 percent respectively. Average 

performance was a result of misconception of some concepts and lack of mastery 

of the subjects in different areas.  

The performance in the topic of Financial Institutions was weak with an average 

of 6.5 percent. The poor performance in this topic was attributed to wrong 

interpretations of the requirements of the question and inadequate knowledge on 

the topic. In order to improve the performance in this topic, teachers should be 

encouraged to use guest-speakers, practical experiences such as banks, markets, 

entrepreneurial skills in both industrial and agricultural sectors. Also they may use 

national and international trade exhibitions such as Sabasaba and Nanenane which 

are taking place in the country annually to facilitate the learning and teaching 

process.  

The performance of the candidates in the topics tested is summarized in the 

attached Appendix. 
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4.0 CONCLUSION AND RECOMMENDATIONS 

4.1 CONCLUSION 

The candidates’ performance was good. However comparative analysis of 

candidates’ performance of ACSEE 2015, and 2016, shows a slight decline 

in performance in ACSEE 2016 by 1.7 percent, though many candidates in 

2016 ACSEE demonstrated mastery of the subject matter and ability to 

identify the question tasks and the use of technical terms as reflected by 

their responses. 

4.2 RECOMMENDATIONS 

In order to improve the candidates’ performance in future, it is 

recommended that: 

(a) School administrators should team up with subject teachers to facilitate 

study tours, guest speakers as part of teaching and learning activities in 

order to broaden students’ understanding and enable them to acquire 

practical skills in different areas of the subject. 

 

(b) Subject teachers should strive to equip themselves with learner centered 

teaching and learning methods and also equip themselves with 

knowledge on current economic issues, apply them in teaching and 

learning of economics. This will build interest or motivate students in 

the learning process. 

 

(c) School administrators should ensure the availability and proper use of 

internet facilities or online materials as an alternative source of teaching 

and learning materials in the subject. 
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               Appendix 

Analysis of Candidates’ performance in each topic 

151 Economics 

 SN Topics No.of 

questi

ons 

% of the 

candidates who 

scored the 

average of 35 or 

above. 

Remarks 

1 Theory of Money 1 97.9 Good 

2 Population 1 95.5 Good 

3 Privatization 1 89.9 Good 

4 National Income 1 89.4 Good 

5 Environmental Economics 1 88.5 Good 

6 Theory of the Firm 1 87.7 Good 

7 Subject Matter of 

Economics 

1 85.2 Good 

8 Production 1 84.1 Good 

9 Economic Growth and 

Development 

1 80.6 Good 

10 Economic Integration and 

Cooperation 

1 79.9 Good 

11 Theories of Demand and 

Supply 

1 76.0 Good 

12 Marketing and 

Distribution 

1 75.3 Good 

13 Market 1 74.5 Good 

14 Economic Planning 1 73.3 Good 

15 International Trade 1 69.3 Good 

16 Structure of the Tanzanian 

Economy 

1 54.3 Average 

17 Public Finance 1 47.8 Average 

18 Financial Institutions 1 6.5 Weak 




