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FOREWORD

The National Examinations Council of Tanzania is pleased to issue the Advanced
Certificate of Secondary Education Examination (ACSEE) 2017, items response analysis
report in Economics Subject. The analysis provides feedback to students, teachers,
parents, policy makers and the public in general on the performance of the candidates.

The Advanced Certificate of Secondary Education Examination marks the end of two
years of advanced Secondary Education. It is a summative evaluation which, among
other things, shows the effectiveness of the education system in general and the
education delivery system in particular. Essentially, the candidates’ responses to the
examination questions is a strong indicator of what the education system was able or
unable to offer to the students in their two years of Advanced Secondary Education.

The analysis presented in this report intends to contribute towards the understanding of
possible reasons behind the candidates’ responses in Economics Subject. The report
highlights some of the factors that made the candidates to score high marks in the
questions. Such factors include ability to adhere to the demand of the questions, identify
task of the questions, express themselves in English Language and the acquisition of
knowledge of the concepts related to the subject. On the other hand, the analysis
highlights the factors that made a few of the candidates to score low marks in the
questions. Such factors include; failure to adhere to the demand of the questions, failure
to identify the task of the questions, and lack of knowledge on the question related to the
subject. The feedback provided will enable the educational administrators, school
managers, teachers and students to identify proper measures to be taken in order to
improve the candidates’ performance in future examinations administered by the
Council.

The National Examinations Council of Tanzania will highly appreciate comments and
suggestions from teachers, students, school inspectors, curriculum developers and the
public in general, that can be used in improving future reports.

Finally, the council would like to thank the Examinations Officers, Examiners and those
who participated in processing and analysing the data used in this report.

A

Dr Charles E Msonde
EXECUTIVE SECRETARY
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1.0 INTRODUCTION

This report presents the performance of the candidates who sat for the Advanced
Certificate of Secondary Education, May 2017 in Economics examination. This
report shows how the candidates performed on each question per topic.

The examination comprised of two papers: Economics 1 (Economic Theory) and
Economics 2 (Economic Development). Each of the examination paper consisted of
8 questions which were distributed into sections A and B, of which the candidates
were required to answer 5 questions, choosing at least 2 questions from each section.
Each question carried 20 marks.

A total of 9,364 candidates sat for the ACSEE 151 Economics paper out of which
9,294 candidates (99.56 %) passed this examination while 41 candidates (0.44 %)
failed. Generally, the candidates’ performance in this subject increased by (1.56%)
compared with that of 2016 in which out of 11,826 candidates who sat for that
examination, 11,505 candidates (98.00%) passed and 235 candidates (2%) failed.

This report provides the analysis of each question by briefly giving an overview of
what the candidates were required to do, the way they responded and the reasons for
their good/poor performance. In this analysis, a question /topic is graded as poorly
performed, averagely performed or good performed using the following pass rate: 0
— 34 percent (0 - 6.5 marks) weak, 35 — 59 percent (7 — 11.5 marks) average and 60 —
100 percent (12 - 20 marks) good. Special colours have been used to show the
candidates’ performance whereby green stands for good, yellow for average and red
for weak as seen in the graphs and in the appendix. Some extracts of the answers
showing the candidates responses have been included in order to provide a general
overview of how the candidates responded according to the demand of each item.



20 ANALYSIS OF THE CANDIDATES’ PERFORMANCE IN EACH
QUESTION

2.1 PAPER 1:151/1 ECONOMIC THEORY

2.1.1 Question 1: Subject Matter of Economics
This question had two parts, (a) and (b). In part (a), the candidates were required to
give a brief explanation of economic concepts. In part (b), they were required to
provide six points to distinguish command economy from a free market economy.

The question was attempted by 82.3 percent of the candidates, out of which 57.7
percent scored from 12 to 20 marks, 32.0 percent scored from 7 to 11.5 marks and
10.3 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, the
performance of candidates in this question was good as 89.7% scored 7 marks and
above. Figure 1 shows the distribution of the candidates’ scores.
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Figurel: Candidates’ Performance in Question 1

Percentage of Candidates

The candidates who performed well in this question were able to provide
explanation on each of the economic concepts. For example, in part (a), most of
them explained the concepts with examples such as Economic goods are goods
which possess utility and are not freely provided e.g. cars etc. A Transformation
curve is the locus of points which show the combination of two products produced
and Wants are human desires which must be satisfied by certain needs. In part (b),
candidates were able to provide clear responses demanded by providing distinctions
between command economy and a free market economy by using points like:
decision making, welfare of the people, freedom of choice on production, equality
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and competition. Moreover,

they were able to defend each of them with

explanations as seen in Extract 1.1.

Extract 1.2
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Extract 1.1 is a response from the candidate who managed to explain the economic

concepts in part (a), and provided a distinction between a command and a free market
economy in part (b), thus scoring high marks.

Some candidates, who performed averagely, provided a few correct points and other
incorrect points in both parts of the question. This implies that the candidates were
4



less equipped with the theoretical knowledge in that particular topic. In part (a), for
example, a candidate on one hand insufficiently explained the concepts of economic
goods only as goods acquired at a cost and wants as human desires and on the other
hand the candidate provided a wrong explanations of the concepts of transformation
curve as the curve which show relationship between demand and supply and
marginal utility as the ability of a firm to produce at the required amount.

In part (b), the candidates provided less points than the required to distinguish
command economy from a free market economy. For example, one of the candidates
provided only two correct points out of the six required differences such as:
ownership of resources and decision making while the other four points were
incorrect.

However, a few candidates (10.3%) who scored low marks failed to provide correct
responses. For example in part (a), one of the candidates incorrectly explained that a
transformation curve is a curve that diverges outwards or the possibility frontier
curve showing an increase in economic growth and wants as the needs human being
or consumer require for personal consumption.

In part (b), most of the candidates failed to distinguish command from a free market
economy. Some misunderstood the question and provided the features of a mixed
economy instead of the distinctions between command and free market. For
example, one of the candidates provided points like co-existence of both public and
private sector and joint venture of some investments. Others provided incorrect
responses. For example, one of the candidates provided a response such as: in a
command economy there is private ownership of all major means of production, in
free market economy there is collective ownership, in a free market economy the
government interfere with the economic activities. Extract 1.2 shows a sample of a
poOor response.



Extract 1.2
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Extract 1.2 presents a sample of one of the candidate’s poor responses. In part (a) of
the question the candidate failed to explain the economic concepts. In part (b), he/she
provided features of a command economy as features of a free market economy
instead of the distinctions between a command and a free market economy.



2.1.2 Question 2 Markets
This question had two parts, (a) and (b). In part (a), the candidates were required to
assess the significance of competitive market in the economy. In part (b), they were
required to identify five roles played by price in a free market situation.

The question was attempted by 49.9 percent of the candidates out of which 9.4
percent scored from 12 to 19 marks, 40.5 percent scored from 7 to 11 marks and
50.1 percent scored from O to 6.5 out of the 20 allotted marks. Generally, the
performance in this question was average because almost 50% of the candidates
scored 7 marks and above. Figure 2 shows the distribution of the candidates’ scores.
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Figure 2: Candidates’ Performance in Question 2

The candidates who scored from 12 to 19 marks were able to assess the significance
of competitive market in the economy in part (a) such as: a competitive market
involve production of efficient goods and services, efficient utilization of resources
due to competition, it offers freedom of choice to the consumers and a wide range of
quality goods and services and that in a competitive market weaker firms may be
removed from the market. In part (b), most of the candidates managed to identify
the roles played by price in a free market. For example, one of the candidates

identified the roles such as: in a free market price play the roles of giving value of
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goods, stimulate production, and determination of supply to respond to change in

demand. This indicates that the candidates had good knowledge of the subject

matter. Extract 1.2 shows a sample of a good response.

Extract 2.1
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Extract 2.1 shows a sample of a response from a candidate who was able to give the
assessment of the significance of competitive market in the economy as he/she had
adequate knowledge on the subject matter.
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The candidates who scored from 7 to 11.5 marks were able to explain a few correct
points due to insufficient knowledge of market. For example, in part (a), one of the
candidates instead of assessing the significance of competitive market in the
economy he/she explained the conditions of perfect competition like: no transport
cost, perfect knowledge, free entry and exit the market which were not part of the
requirements of the question. Others misinterpreted the demand of the question. In
part (b), the candidates were able to identify a few correct roles played by price in
the free market situation.

However, candidates who performed poorly misunderstood part (a) of the question.
For example, instead of assessing the significance of competitive market in the
economy one of the candidates explained features of a perfect market like: no
government intervention, firm is a price taker and no advertisement, all of which
were irrelevant to what was demanded by the question. Other candidates provided
incorrect identification of the roles of price in a free market situation. For example,
one of the candidates provided the roles like: no bargaining, price discrimination
and dividing consumer due to income. Extract 2.2 shows a sample of a response
from a script of a candidate who misconceived part (a) and provided incorrect
responses in part (b) of the question.

11



Extract 2.2
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Extract 2.2 shows a sample of a response from a script of a candidate who failed to

assess the significance of competitive market. The candidate provided the conditions
of perfect competition instead of the significance of competitive market. Accordingly,
the candidate was unable to identify the roles of price in a free market situation.

2.1.3 Question 3:

Production

This question had three parts, (a), (b) and (c). The candidates were required to: (a)
define minimum wage legislation, (b) describe the advantages of minimum wage

12



legislation by giving five points and (c) explain four disadvantages of raising wage
above equilibrium wage rate.

The question was attempted by 24.2 percent of the candidates out of which 37.8
percent scored from12 to 20 marks, 43.6 percent scored from 7 to 11.5 marks and
18.6 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, the
performance in this question was good as 71.4% performed well. Figure 3 shows
the distribution of the candidates’ scores.

Scores
m0-6.5

07.0-11.5
m12-20

Figure 3: Candidates' Performance in Question 3

The candidates who scored high marks in part (a), were able to define minimum
wage legislation. Furthermore, in part (b), they provided the advantages of
minimum wage legislation such as: help to control voluntary unemployment,
promotes equality in income distribution, increase efficiency of labour and
increase the standard of living. In part (c), the candidates managed to explain the
required disadvantages like: raising wages above equilibrium wage rate will
increase demand for goods and services by labourers hence lead to inflation, will
increase the cost of production and reduce demand for labour by firms or
employers, lead to unemployment and lead to collapse of industries due to increase
in costs of production. Extract 3.1 shows a sample of a good response.
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Extract 3.1 shows a sample of a response from a candidate who was able to define
minimum wage legislation in part (a), explain the advantages of minimum wage
legislation in part (b) and explained the disadvantages of raising wages above
equilibrium wage rate in part (c).
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Furthermore, the candidates who had average performance in question (3) had no
good mastery of the subject matter. In part (a), for example, one of the candidates
provided an incomplete definition of minimum wage legislation as the minimum
amount of payment. In part (b), out of the five required advantages the candidate
described only two correct ones: minimum wage promotes equality in the society
and increase purchasing power. The other three points concerning reducing amount
of money in circulation, reducing cost of production and that minimum wage
increase strikes were incorrect. In part (c), the candidate was able to give a
restricted explanation of the advantages of raising wages above the equilibrium
wage rate by showing only the advantages to the workers but ignored the
advantages of raising wages to the economy.

However, the candidates who performed poorly in this question had poor mastery of
the subject matter. Apart from failing to define the concept of minimum wage
legislation they also failed to describe the advantages and disadvantages of
minimum wage legislation, and disadvantages of raising wages above the
equilibrium wage rate. For example, one of the candidates failed to define minimum
wage legislation as he/she wrote: minimum wage legislation is where wage tend to
settle at the level which can be satisfy his/her want of a worker and his/her family.
In part (b), the candidates gave incorrect description of the advantages of minimum
wage legislation. For example, one of the candidates provided incorrect advantages
such as: reduce spending, encourage overtime working and reduce rapid population
grow. The candidate was able to explain only one point that workers could be hard
working. Another candidate explained advantages of minimum wage legislation as:
lead to increase the profit of the producer, lead to growth and expansion of the firm
and development of infrastructure which are incorrect. In part (c), one of the
candidates failed to explain the disadvantages of raising the wages above the
equilibrium wage rate by providing incorrect points like: will increase rapid
population, inefficiency among workers and reduce working hours by workers.
Extract 3.2 shows a sample of a poor response.
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Extract 3.2 shows a sample of a response from a script of a candidate who was unable
to define the term minimum wage legislation in part (a). The candidate incorrectly
described the advantages of minimum wage legislation as; reduce spending and
reduce rapid population growth in part (b) and he/she incorrectly explained the
disadvantages of raising wages above the equilibrium wage rate in part (c).

2.1.4 Question 4: Theory of Demand and Supply
This question had two parts, (a) and (b). In part (a), the candidates were required to
outline five limitations of the theory of price mechanism. In part (b), the question
required the candidates to explain five cases of elasticity of supply, which are: (i)
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Inelastic supply, (ii) Elastic supply, (iii) Unitary elasticity of supply, (iv) Perfectly
elastic supply and (v) Perfectly inelastic supply.

The question was attempted by 70.3 percent of the candidates out of which 41.9
percent scored from 12 to 20 marks, 33.8 percent scored from 7 to 11.5 marks and
24.3 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, the
performance in this question was good because 75.7% of the candidates performed
well. Figure 4 shows the distribution of the candidates’ scores.

45 F 41.¢

33.8

24.3

Percentage of Candidates

Figure 4: Candidates’ Performance in Question 4

The candidates who performed well in this question were able to apply the learned
concepts to the existing situation. For example, in part (a), some of the candidates
were able to provide correct responses demanded by outlining the limitations of the
theory of price mechanism such as price mechanism leads to negative externalities,
unemployment, is not favourable for welfare goods. In part (b) (i), (ii), (iii), (iv)
and (v), the majority of the candidates were able to use relevant diagrams to
explain cases of elasticity of supply. For example, one of the candidates used
relevant diagrams to explain different cases of elasticity of supply such as:
inelastic supply is whereby a greater change in price brings about a small change
in quantity supplied. The candidate also used relevant diagrams to explain other
cases of elasticity of supply such as: perfectly elastic supply, unitary elastic supply
and perfectly inelastic supply as demanded by the question. Extract 4.1 shows a
sample of a candidate who responded well in this question.
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Extract 4.1 shows a response from a candidate who was able to outline limitations of
the theory of price mechanism in part (a). He/she managed to use relevant diagrams to
explain five cases of elasticity of supply in part (b).

The candidates who scored from 7 to 11.5 marks were able to outline a few correct
limitations of the theory of price mechanism. They also provided partially correct
answers when explaining various cases of elasticity of supply. In part (a), for
example, out of the five required limitations, one candidate outlined two. In part (b),

23



the candidate used irrelevant diagrams and was unable to relate his/her points to the
concepts of elasticity of supply. Others insufficiently explained the cases of
elasticity of supply.

On the other hand, the candidates who did not perform well in this question failed to
provide the limitations of the theory of price mechanism in part (a). Also they were
not able to explain various cases of elasticity of supply in part (b). For example, one
candidate provided the advantages of price mechanism as determination of price of
the commaodity is based on the amount of production, price mechanism may improve
the welfare of people instead of the limitations of price mechanism like it leads to
fluctuations in prices and income, it leads to unemployment due to free entry and it
tends to give rise to development of monopolies who exploit consumers. In part (b),
the candidates misconceived the demand of the question. For example, one of the
candidates provided explanation of the increasing and constant returns to scale like
elastic supply occurs when the inputs provide large proportionate change of output,
unitary elastic supply is when the inputs bring equal proportionate change with
output instead of the cases of elasticity of supply. Extract 4.2 shows a sample of this
response.

Extract 4.2
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Extract 4.2 presents a sample of one of the candidate’s poor responses. The candidate
provided incorrect limitations of the theory of price mechanism in part (a). In part (b),
he/she correctly explained the case of elasticity of supply (i), (ii) and (iii) but failed to
draw correct diagrams.
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2.1.5 Question 5: Trade Cycles
The question had two parts, (a) and (b). In part (a), the candidates were required to
describe five measures that a country can adopt to control recession in a trade cycle,
while in part (b) they were required to explain five factors for upswing and down
swing of the level of economic activities.

The question was attempted by 93.2 percent of the candidates, out of which 61.3
percent scored from 12 to 20 marks, 27.5 percent scored from 7 to 11.5 marks and
11.2 percent scored from O to 6.5 out of the 20 allotted marks. Generally, the
performance in this question was good as 88.8% of the candidates performed well.
Figure 5 shows the distribution of the candidates’ scores.

Scores

W0-6.5
O070-115
B12-20

Figure 5: Candidates' Performance in Question 5

Most of the candidates who performed well in this question were able to describe
five measures which a country can adopt to control a recession in a trade cycle in
part (a). For example, most of the candidates described that a recession can be
controlled by; the use of expansionary monetary measures, use of expansionary
fiscal policy, price and wage control, exchange rate policy, and trade policy. They
were also able to explain five factors for upswing and downswing of the level of
economic activities in part (b). For example, one of the candidates explained
correctly the factors such as climatic conditions, political factors, monetary factors,
fiscal factors and psychological factors. Extract 5.1 shows a sample of good
responses.
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Extract 5.1
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Extract 5.1 shows a good response from a candidate who was able to describe measures
to control recession in a trade cycle in part (a). He/she was also able to explain factors
for upswing and downswing of the level of economic activities in part (b).

The candidates who scored from 7 to 11.5 marks provided insufficient description
of the measures a country can use to control a recession in trade cycle and factors for
upswing and downswing of the level of economic activities in part (a) and (b). In
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part (a), for example, out of the five required measures most of the candidates
described a few like: monetary factors, fiscal factors, and political factors but were
unable to identify and describe other measures. In part (b), most of the candidates
adequately explained only political and climatic factors. Some were unable to give
more factors. Those who provided all the required factors did not completely explain
how those factors could lead to upswing and downswing of the level of economic
activities.

The candidates who performed poorly in this question were unable to describe the
measures which a country can adopt to control recession in a trade cycle in part (a).
This is because of poor mastery of the subject matter. For example, one of the
candidates provided incorrect measures like increase in capital, increase in trained
personnel, and improvement of working condition instead of the measures. In part
(b), most of the candidates misunderstood the demand of the question. For example,
one of the candidates provided separate explanations one showing factors for
upswing and another for downswing instead of the factors for upswing and
downswing of the level of economic activities. Other candidates provided incorrect
factors such as provision of funds, proper utilization of resources, lack of good
transport and communication. A sample of a poor response is shown in Extract 5.2.
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Extract 5.2
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Extract 5.2 shows one of the poor responses from a candidate who was unable to
describe measures that a country can adopt to control recession in trade cycle in part (a).
In part (b), the candidate mentioned improvement of technology correctly, but failed to
mention and explain factors for upswing and downswing of the level of economic

activities.
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2.1.6 Question 6: Theory of the Firm
The question had parts (a) and (b). In part (a), a firm is operating under the
condition of imperfect competitive industry. Cost and revenue functions are given
as: TC=2Q+5 and AR= 8-Q. If the firm is incurring a loss of 77 T.shs, candidates
were required to compute the level of output at which the firm was producing. In
part (b), they were required to give six reasons which have caused this firm to incur
losses.

The question was attempted by 42.7 percent of the candidates, out of which 81.3
percent scored from 0 to 6.5 marks, 17.4 percent scored from 7 to 11.5 marks and
1.3 percent scored from 12 to 19 out of the 20 allotted marks. Generally, the
performance in this question was poor as 81.3% of the candidates performed
poorly. Figure 6 shows the distribution of the candidates’ scores.

Scores
WO-65

O7-115
m1z-19

Figure 6: Candidates' Performance in Question 6

The candidates, who performed poorly, had poor arithmetic skills which led them
to apply a wrong formula to calculate the level of output in part (a). For example,
one of the candidates wrongly calculated output at which the firm was producing
by equating TC with AR and incorrectly obtained the output at which the firm was
producing as equal to -6 units. Others calculated output level by equating MC with
MR, which is also incorrect.

In part (b), most of the candidates failed to understand the subject matter. Some of
them confused the reasons which made the firm to incur losses with the conditions
given for the firm to maximize profit. For example, one of the candidates provided
the conditions such as: the firm’s marginal cost curve doesn’t cut the marginal
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revenue curve from below, average revenue is not equal to marginal revenue, and
price should be greater than marginal cost instead of the reasons which may have
led the firm to incur losses. Others misinterpreted the question. For example, one
of the candidates explained the factors that led to the establishment of the firm as:
availability of electricity, water supply and infrastructure. Extract 6.1 shows a
sample of a poor response.

Extract 6.1
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Extract 6.1 presents a sample of one of the candidate’s poor responses. The
candidate was unable to apply the correct formula to compute the level of output
at which the firm was producing in part (a) hence ended up obtaining an incorrect
answer. He/she also failed to give reasons which led the firm to incur losses in
part (b).
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However, the candidates who performed averagely in this question showed partial
understanding of the subject matter. In part (a), most of the candidates provided
incomplete answer due to inadequate arithmetic skills which made them unable to
compute the level of output at which the firm is producing. For example, one of
the candidates used wrong formula based on MC=MR (but ignored the loss which
was given as 77 T.shs). Through this wrong approach, the candidate wrote that the
level of output at which the firm is producing (Q) was equal to 3 units.

In part (b), most of the candidates provided insufficient correct reasons. For
example, one of the candidates provided three out of the six required reasons such
as: high cost of production due to high price of raw materials or factors of
production, fall in demand or market for the product of the firm, poor technology
and underutilization of resources.

A few candidates (1.3%) who scored from 12 to 19 marks were able to apply the
arithmetic skills learned to compute the level of output at which the firm was
producing in part (a). For instance, one of the candidates used a correct formula
and was able to calculate the level of output at which the firm was producing (Q)
as 12 units. In part (b), they correctly explained the reasons which made the firm
to incur loses. For example, one of the candidates wrote that, the reasons which
could have led the firm to incur losses are low technology that leads to high cost
and lowers production, inefficient output due to inefficiency of factors of
production and reduction in revenue due to low production caused by poor
management and organization. A sample of a good response is shown in Extract
6.2.
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Extract 6.2 shows good responses from a candidate who was able to apply a correct
formula to compute the level of output at which the firm was producing in part (a).
He/she was also able to give reasons which led the firm to incur losses in part (b).
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2.1.7 Question 7: Population
The question had parts (a) and (b). In part (a), the candidates were required to
outline any six ways through which the population size of a country can be a
hindrance to the economic development. In part (b), they were required to explain
four measures which can be adopted to control a higher population growth rate.

The question was attempted by 79.8 percent of the candidates, out of which 17.5
percent scored from 12 to 20 marks, 53.6 percent scored from 7 to 11.5 marks and
28.9 percent scored from 0 to 6.5 out of 20 allotted marks. Generally, the
performance in this question was good. Figure 7 shows the distribution of the
candidates’ scores.

60
53.6

50

40

30 28.9

20 | 17.5

Percentage of Candidates

10

0-6.5 7.0-115 12-20
Scores

Figure 7: Candidates' Performance in Question 7

In part (a), most of the candidates who performed well were able to outline ways
by which the population size of a country could hinder economic development.
These candidates answered the question because they understood the demand of
the question by explaining two ways by which increase in the size of population
of a country could hinder economic development. For example, one of the
candidates provided points such as: large population will lead to the problem of
increase in dependency ratio, increase in government expenditure and
unemployment. On the other hand, he/she explained that decrease in the size of
population will lead to shortage of labour hence fall in economic activities,
underutilization of resources, small market which will discourage production and

39



hinder economic development. Some other candidates outlined the points that
increase in population size could be a hindrance to the economic development but
ignored how decrease of the size of population could hinder economic
development as well.

Moreover, in part (b), most candidates were able to explain measures to control a
higher population growth such as: establishment of good population policy by the
government, adoption of good family planning, provision of education, and
provision of employment opportunities. Other candidates identified the required
number of measures but were unable to provide complete explanation on how
each of the measures could be adopted to control higher population growth rate.
Extract 7.1 is a sample of a good response.
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Extract 7.1 is a sample of a good response from a candidate who managed to
outline ways through which the population size of a country can be a hindrance to
the economic development in part (a). He/she was also able to explain four
measures which could be adopted to control higher population growth in part (b).
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On the other hand, the candidates who performed poorly failed to identify the
task of the question. In part (a), some of the candidates misconceived the
question by explaining the factors affecting population such as: diseases,
migration, wars instead of the ways by which population size could be a
hindrance to the economic development. In part (b), some of the candidates
failed to explain four measures adopted to control higher population growth rate
hence provided irrelevant responses. For example, one of the candidates provided
the points such as: giving people education and training which was partially
correct while the other three measures about reducing beggars, reducing early
marriages were not relevant to the demand of the question. Other candidates
provided the measures adopted to reduce unemployment instead of the measures
adopted to control higher population growth rate. For example, one of the
candidates provided the points such as establishment of irrigation schemes,
establishing of supplement activities in rural areas and establishing of
infrastructure. Extract 7.2 is a sample of a poor response.
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Extract 7.2
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Extract 7.2 shows a response from a candidate who outlined the factors affecting
population instead of the ways through which the population of a country can be a
hindrance to the economic development in part (a). The candidate explained the
measures taken to reduce unemployment instead of the measures adopted to control
a higher population growth rate in part (b).
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2.1.8 Question 8: Theory of Money.
The question had parts (a) and (b). In part (a), the candidates were required to
evaluate five factors that influence the level of money supply in Tanzania. In part
(b), they were required to use four points to make a critical examination of the
quantity theory of money.

The question was attempted by 54.9 percent of the candidates, out of which 17.8
percent scored from 12 to 20 marks, 33.4 percent scored from 7 to 11.5 marks and
48.8 per cent scored from 0 to 6.5 out of the 20 allotted marks. Generally, the
performance in this question was average as 51.2% of the candidates scored from
7 and above marks. Figure 8 shows the distribution of the candidates’ scores.

Scores
m-65
O7.0-11.5

mi2-20

334%

AN

Figure 8: Candidates’ Performance in Question 8

The candidates who scored high marks (from 12 to 20) managed to evaluate the
factors that influence the level of money supply in Tanzania in part (a). Most of
the candidates managed to evaluate the factors influencing money supply such as:
open market operation, bank rates, special credit, special deposits and reserve
requirement, e.g. open market operation whereby during inflation the government
sells its securities like treasury bills and bonds which reduce money supply and
during deflation the government buys the securities so as to increase money in
circulation. Some of the candidates explained the factors which do not have a
direct relationship to the level of money supply.

In part (b), the candidates were able to provide a critical examination of the
quantity theory of money by stating that: is a theory which show relationship
between price and money supply or between change in money supply and the
general price level MV =PT Where p represent price level, T represents number
of transaction, M represent money supply. The candidates also managed to
provided criticisms of the quantity theory of money which include: The theory
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ignore the role of the rate of interest in determining money supply, it assumes a
general price level which may not exist in reality, it is a truism assuming the right
hand side is equivalent to the left hand side MV=PT and it assumes no barter
trade which may not be true because in rural areas most exchange is done
through barter trade. However, some of the candidates provided insufficient
explanation on the examination of the quantity theory of money because they
provided assumptions of the quantity theory of money and provided no points
concerning the criticisms. Others provided the criticisms but failed to explain each
one clearly. A sample of a good response is shown in Extract 8.1.
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Extract 8.1 shows a good response from a candidate who was able to evaluate the
factors that influence the level of money supply in Tanzania in part (a), and critically
examined the quantity theory of money in part (b).

On the other hand, the candidates who had poor performance failed to evaluate the
factors that influence the level of money supply in Tanzania. In part (a), some of
the candidates provided incorrect factors that influence money supply in the
economy like: Increase in employment, improvement of technology, presence of
expenditure and differential wages, which were wrong. In part (b), some of the
candidates failed to understand the demand of the question. For example, one of
the candidates provided the factors of demand for money such as: precautionary
motive, transaction motive instead of the criticisms of Quantity theory of Money.
Extract 8.2 shows a sample of the candidates who responded poorly in both parts
of the question.
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Extract 8.2
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Extract 8.2 shows one of the poor responses from a candidate who was unable to
evaluate the factors which influence money supply in Tanzania in part (a). The
candidate also explained the factors of demand for money such as precautionary and
transactionary motives instead of the criticisms of the quantity theory of money in
part (b).

PAPER 2: 151/2 ECONOMIC DEVELOPMENT

Question 1: National Income

This question had three parts, (a), (b) and (c). In part (a), the candidates were
required to define aggregate demand and in part (b), they were required to
describe four determinants of aggregate demand. Part (c) required the candidates
to explain the meaning of the following economic concepts: (i) Leakages, (ii)
Injections, (iii) Deflationary gap, (iv) Inflationary gap and (v) Balanced budget
multiplier.

The question was attempted by 20.5 percent of the candidates, out of which 13.2
percent scored from 12 to 18.5 marks, 41.5 percent scored from 7 to 11.5 marks
and 45.3 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, the
performance of the candidates in this question was average as 54.7 % scored 7
marks and above. Figure 1 shows the distribution of the candidates’ scores.
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Figure 1: Candidates’ Performance in Question 1

The candidates who scored from 12 to 18.5 marks managed to answer the
question. In part (a), for example, the candidates were able to define the term
aggregate demand correctly as the total expenditure in the economy. In part (b),
the candidates described four determinants of aggregate demand as required. For
example, one of the candidates provided the correct determinants such as:
personal consumption, investment, government expenditure and import and
export. In part (c), the candidates who performed well provided correct
explanations on the meaning of each of the given concepts. For example, one of
the candidates explained the meaning of leakages as: the withdrawal of money out
of the circular flow of income which reduces aggregate demand and multiplier
and injections as additional income to the circular flow of income which increases
aggregate demand and multiplier. The candidate also provided a clear meaning of
other concepts of deflationary gap, inflationary gap, and balanced budget
multiplier as demanded by the question. Extract 1.1 shows part of a good
response.
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Extract 1.1
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Extract 1.1 shows a good response of a candidate who was able to define aggregate
demand in part (a). The candidate managed to describe the four determinants of
aggregate demand in part (b) and he/she was able to explain the meaning of various
economic concepts in part (c).
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The candidates who scored from 7 to 11.5 marks provided responses which show
that, inspite of understanding the questions they were unable to meet their demands
completely. In part (a), for example, a candidate defined the term aggregate
demand as total demand by various economic units at various price levels. In part
(b), the candidates were required to explain the determinants of aggregate demand.
One of the candidates explained the determinants of individual demand like:
changes in income level, change in taste and preferences and taxation instead of
the determinants of aggregate demand. In part (c), most of the candidates provided
inadequate explanations on the meaning of the concepts. For example, a candidate
explained the meaning of the concept of deflationary gap as: a situation there is
overproduction of goods than the aggregate demand for goods. Another candidate
provided inadequate explanations of the concepts of leakages, injections,
inflationary gap and balanced budget multiplier

However, the candidates who scored from 0 to 6.5 marks were unable to give a
correct definition of the term aggregate demand. For example, one of the
candidates defined aggregate demand as the ability and desire of people in the
economy to purchase goods and services. In part (b), some of the candidates failed
to describe the determinants of aggregate demand. They instead described the
determinants of individual demand for a product. For example, one of the
candidates described the determinants such as: the level of income, population size
and interest rates taste. Others identified government expenditure as a determinant
of aggregate demand. In part (c), the candidates failed to explain the correct
meaning of the concepts. For instance, one of the candidates wrongly explained the
meaning of deflationary gap as: the gap at which prices declines. The candidate
also incorrectly explained the concepts of inflationary gap, leakages, injections
and balanced budget multiplier as demanded by the question. Consequently the
candidates scored very low marks. A sample of a poor response is shown in Extract
1.2.
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Extract 1.2
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Extract 1.2 shows a response of a candidate who had inadequate knowledge of
national income. The candidate failed to define aggregate demand in part (a) and to
describe the four determinants of aggregate demand in part (b). He/she also failed to
give a brief explanation on the meaning of the five economic concepts given in part

(©).

2.2.2 Question 2: Public Finance
The question had parts (a) and (b). In part (a), the candidates were required to
suggest four measures which could be adopted in managing public debt while in
part (b), they were required to examine four ways of classifying the public debt.

The question was attempted by 56.1 percent of the candidates out of which 22.4
percent scored from 12 to 20 marks, 43.5 percent scored from 7 to 11.5 marks and
34.1 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, the
performance of the candidates in this question was good as 65.9% of the
candidates passed. Figure 2 shows the distribution of the candidates’ scores.
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Figure 2: Candidates’ Performance in Question 2

The candidates who performed well in this question were able to suggest the four
measures which could be adopted in managing public debt in part (a). The
candidates also managed to explain correctly how each measure could be used to
manage public debt. For example, one among the candidates suggested that public
debt can be managed through measures like: The use of surplus budget,
conversion, sinking fund etc. In part (b), the candidates correctly examined the
four ways of classifying public debt by showing how public debt could be
classified according to use, time, place and according to method of debt
redemption. This indicates that those candidates had a good mastery of the subject
matter. Extract 2.1 shows a sample of a good response.
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Extract 2.1 shows a response from a candidate who was able to suggest proper
measures which can be adopted in managing the public debt in part (a). Moreover,
he/she was able to examine the required ways of classifying the public debt in part

(b).

The candidates who scored average marks were able to suggest measures to be
adopted in managing the public debt in part (a). For example, a candidate was
able to suggest measures like surplus budget and repudiation but provided
incomplete explanation on how each could be adopted in managing the public
debt. In part (b), some of the candidates examined the classification of public
debt by providing a partial explanation on each type of the public debt. Other
candidates failed to give detailed examination of each type of public debt. For
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example, one of the candidates wrote: public debt can be classified according to
source of payment and according to purpose.

The candidates who performed poorly in this question misinterpreted the
demand of the question in part (a). For example, one of the candidates due to
poor mastery of the subject matter completely failed to suggest the measures
which can be adopted to manage public debt but he/she ended up by writing
incorrect points like: provision of employment, improvement of social services,
improvement of science and technology and improvement of infrastructure. In
part (b), the candidates incorrectly examined the ways of classifying public debt.
For example, one of the candidates instead of examining ways of classifying the
public debt, he/she examined sources of government revenue such as;
borrowing, fines, loans and tax. A sample of a poor response is shown in
Extract 2.2.

Extract 2.2
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Extract 2.2 shows a response from one of the candidates who failed to suggest
correct measures which can be adopted in managing public debt in part (a). In part
(b), he/she examined the sources of government revenue instead of the ways of

classifying public debt.
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2.2.3

Question 3: Financial Institutions.

This question had parts (a) and (b). In part (a), the candidates were required to
justify the contention which stated, “The more liquid an asset is the less
profitability it becomes”, by devising five ways used by commercial banks to
reconcile conflicting motives of liquidity and profitability. In part (b), they were
required to describe how the given monetary policy instruments could work to
control money supply in the economy: (i) Open market operation, (ii) Bank rate
or discount rate, (iii) Reserve requirement ratio, (iv) Selective credit control and
(v) Moral suasion.

The question was attempted by 45.5 percent of the candidates out of which 2.8
percent scored from 12 to 17 marks, 46.0 percent scored from 7 to11.5 marks
and 51.2 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally,
the performance in this question was average as 48.8% of the candidates scored
7 marks and above. Figure 3 shows the distribution of the candidates’ scores.

scores
B0-635
O7.0=-115
mll-17

Figure 3: Candidates’ Performance in Question 3

A few (2.8%) candidates who scored from 12 to 17 marks were able to explain the
ways used by commercial banks to reconcile liquidity and profitability in part (a).
For example, one of the candidates correctly explained that commercial banks
reconcile the two conflicting motives of liquidity and profitability by: possessing
both non-liquid and liquid assets for generating profit and increasing solvency
respectively, by opening accounts with other banks and by lending money for
short and long term. The candidate correctly explained his/her points on how each
could be used by commercial banks to reconcile conflicting motives of liquidity
and profitability.
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In part (b), most of the candidates managed to describe how each of the five
instruments of monetary policy work to control money supply. For example, one
of the candidates described that open market operation works to control money
supply because during inflation the government reduce money supply when the
central bank instructs commercial banks to sell its securities to the public but
during deflation the government increase money supply when the central bank
instructs commercial banks to buy its securities from the public. The candidate
provided a good explanation of how other monetary policy instruments like: bank
rates, reserve requirement, selective credit control and moral suasion work to
control money supply in the economy. A sample of a good response is shown in
Extract 3.1.
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Extract 3.1
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Extract 3.1 shows a response from a candidate who managed to explain ways that
could be used by commercial banks to reconcile the conflicting objectives of
liquidity and profitability in part (a). He/she was also able to describe how each of
the monetary policy instruments could work to control money supply in the
economy in part (b).
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However, the candidates who scored from 7 to 11.5 marks, most of them
understood the demand of the question. In part (b), for example, most of them
understood the demand of the question but they provided a limited description such
as: open market operation refers to buying and selling of government
securities/bonds, legal reserve requirement as the amount which must be kept by
commercial banks in the central bank, but some were unable to describe how each
could work in controlling money supply.

The candidates who performed poorly in this question, misinterpreted the demand
of the question. Others provided very few correct points. In part (a), for example,
one of the candidates provided the functions of commercial banks such as:
provision of financial advice to their customers, provision of business education to
customers and provision of employment opportunities instead of describing the
ways by which commercial banks could adopt to reconcile the two conflicting
objectives of liquidity and profitability.

In part (b), most of the candidates were not able to show how the given monetary
policy instruments work to control money supply in the economy. For example,
one of the candidates, apart from the fact that the monetary policy instruments
were provided (i.e., open market operation, bank rate, reserve requirement and
selective credit control) he/she didn’t show how each of the monetary policy
instruments work to control money supply. Extract 3.2 shows a poor response.
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Extract 3.2
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In extract 3.2 a candidate failed to explain ways that commercial banks could use to
reconcile conflicting objectives of liquidity and profitability by giving the functions
of a commercial bank such as: provision of financial advice to their customers,
provision of business education to customers and provision of employment
opportunities in part (a). In part (b), he/she inadequately described how the various
monetary policy instruments could work to control money supply in the economy.

2.2.4 Question 4: Marketing and Distribution
The question had parts (a) and (b). In part (a), the candidates were required to
define two economic concepts (i) transport and (ii) communication. In part (b),
they were required to examine eight roles played by transport and communication
in the economy.

The question was attempted by 98.9 percent of the candidates out of which 76.1
percent scored from12 to 20 marks, 23.1 percent scored from 7 to 11.5 marks and
0.8 percent scored from 3.0 to 6.5 out of the 20 allotted marks. Generally, the
performance in this question was good. Figure 4 shows the distribution of the
candidates’ scores.
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Figure 4: Candidates' Performance in Question 4

The candidates with good performance (from 12 to 20 marks), were able to define
the concepts of transport and communication in part (a). For instance, one of the
candidates correctly defined transport as: the physical movement of goods, services
and people from one place to another by using waterways, roads, air, and railway
communication as well as the transfer of information from one point to another by
using several media like radios etc. This implies that they were well equipped with
the theoretical knowledge concerning the economic concepts in that particular
topic. In part (b), the candidates were able to examine adequately the roles played
by transport and communication in the economy. For example, one of the
candidates examined the roles of transport and communication by writing: It
facilitates mobility of labour, creates employment opportunities, facilitate transfer
of technology and ensure availability of raw materials. The candidate used specific
examples and provided clear examination for each of the roles. Extract 4.1 shows a
good response.
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Extract 4.1
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Extract 4.1 shows a good response from a candidate who was capable to define the
concepts of transport and communication in part (a) and managed to examine the roles
played by transport and communication in the economy in part (b).

The candidates who performed averagely in this question were able to define the
concepts in part (a). For example, one of the candidates defined the term Transport
as: the process of moving goods and people from one place to another through
roads , railway etc. and communication as the process of transferring information

72



from one person to another. In part (b), some of the candidates examined only a
few points among the eight roles required. For example, a candidate, out of the
eight required roles he/she examined only three roles as to facilitate trade,
movement of people and goods from one place to another, raw material for
production purposes and was unable to examine the rest.

On the other hand, very few (0.8%) candidates who scored from 3.0 to 6.5 marks
were unable to provide a definition of transport and communication in part (a). For
example, one of the candidates insufficiently defined transport as a system of
infrastructure by using roads and railways and communication as the system of
transferring formal information from one place to another for different purpose. In
part (b), some candidates were unable to examine roles of transport and
communication. Others mentioned a few roles but failed to explain them. For
example, a candidate insufficiently examined the roles of transport and
communication such as, in advertisement, in marketing process, in science and
technology. A sample of a poor response is shown in Extract 4.2.

Extract 4.2
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Extract 4.2 shows a poor response from one of the candidates who insufficiently
defined the concepts of transport and communication in part (a). The candidate also
insufficiently examined the roles played by transport and communication in the
economy in part (b).

2.2.5 Question 5: Structure of Tanzanian Economy
The question required the candidates to account for ten measures which may be
adopted to improve production in the agricultural sector as the backbone of the
economy of Tanzania.
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The question was attempted by 97.7 percent of the candidates out of which 48.8
percent scored from 12 to 19 marks, 46.1 percent scored from7 to 11.5 marks and
5.1 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, the
performance in this question was good. Figure 5 shows the distribution of the
candidates’ scores.
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Figure 5: Candidates’ Performance in Question 5

Figure 5: Candidates’ Performance in Question 5

The candidates who scored from 12 to 19 marks were able to account for the
measures which could be adopted to improve production in the agricultural sector
by showing how each could be adopted to improve production in the agricultural
sector. Most of the candidates managed to account for the measures adopted such
as: implementation of agricultural policies e.g. “Kilimo kwanza”, establishment
of cooperative societies, improvement of infrastructure and mass education to
famers. They also managed to provide explanations of how each could be adopted
to improve production in the agricultural sector. Extract 5.1 shows a sample of a
good response.
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Extract 5.1 shows a sample of a response from a candidate who adequately

accounted for the measures to be adopted to improve production in the agricultural
sector.
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The candidates who had average scores were able to account for the measures that
could be adopted in the improvement of the agricultural sector. On the other hand,
the candidates described less than the required number of points. Others failed to
defend their points with correct explanations. For example, one of the candidates
accounted for three points instead of the required ten which were: development of
infrastructure, provision of education through agricultural officers and provision
of loans while other candidates provided points like: favourable government
policy, development of science and technology and increase in the size of the
market but provided insufficient explanations on how each could be adopted to
improve production in the agricultural sector.

The candidates who performed poorly were not able to account for the measures
adopted. Some of the candidates, instead of accounting for the measures adopted to
improve production in the agricultural sector, they explained the problems which
affect the agricultural sector. For example, one of the candidates provided the
measures such as: poor government support, climate change, price fluctuation,
lack of capital and poor technology. Other candidates insufficiently accounted for a
few measures than the required number. Some failed to show how each of the
measures could be adopted to improve production in the agricultural sector. A
sample of a poor response is shown in Extract 5.2.
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Extract 5.2
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In Extract 5.2 a candidate failed to account for the measures to be adopted to improve
production in the agricultural sector. He/she instead provided the problems faced by the
agricultural sector.

Question 6: Eco

nomic Growth and Development.

The question had parts (a) and (b). In part (a), the candidates were required to
substantiate, with six arguments, the statement that “Adequate capital formation
leads into a greater degree of economic growth”. In part (b), the candidates were
required to describe the meaning of four economic concepts: (i) Economic
dependence, (ii) Economic interdependence, (iii) Social infrastructure and (iv)
Economic infrastructure
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The question was attempted by 26.3 percent of the candidates out of which 32.5
percent scored from 12 to 18 marks, 51.0 percent scored from 7 to 11.5 marks and
16.5 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, the
performance in this question was good as 83.5% of the candidates scored 7 marks
and above. Figure 6 shows the distribution of the candidates’ scores.
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Figure 6: Candidates® Performance in Question 6

The candidates who had a good performance were able to meet the requirements of
the question and provided adequate responses. In part (a), most of the candidates
were able to substantiate the given statement. For example, one of the candidates
provided arguments such as: adequate capital formation enables the use of
advanced technology in different productive sectors, help to acquire other factors
of production like labour and land, leads to increase in investment, increase in
output, hence leads to increase in peoples’ and national income thereby lead to
greater economic growth and development. In part (b), the candidates managed to
describe the meaning of economic concepts. For example, one of the candidates
described that: economic dependence is a state whereby a country depends on
another country or countries in all economic spheres, social infrastructure refer to
public goods like hospitals, schools which are provided by the state for welfare
priority. Extract 6.1 shows a good response from one of the candidates.
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Extract 6.1
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Extract 6.1 is a good response from a candidate who was able to provide arguments
to substantiate the given statement in part (a). He/she was also able to describe the
meaning of economic concepts in part (b).
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The candidates who performed averagely gave insufficient explanations on both
parts of the question. In part (a), some of the candidates were able to substantiate
the given statement by providing less number of arguments out of the six required.
Others provided the correct points without explanations. In part (b), the candidates
were unable to give complete description of the meaning of the four given
economic concepts. For example, one of the candidates insufficiently described the
meaning of economic dependence as a situation whereby one country depends on
another country and social infrastructure as means of transport and
communication which help the society.

On the other hand, the candidates with poor performance failed to meet the
requirements of the question. This was due to lack of proper mastery of the subject
matter. In part (a), for example, one of the candidates provided the points such as:
price stability, political stability and control of inflation, which were completely
not relevant to the demand of the question. His/her explanations did not show how
economic growth resulted from adequate capital formation. In part (b), the
candidates failed to provide correct description of the given economic concepts.
For example, one of the candidates described economic interdependence as
distribution of goods and services which could base in all sectors. Extract 6.2
shows poor responses of a candidate.
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Extract 6.2
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Extract 6.2 shows responses from a candidate who was unable to substantiate the
statement that “adequate capital formation leads into a greater degree of economic
growth” in part (a). He/she managed to describe correctly concept (i) and (ii) by giving
examples but failed to describe the meaning of other economic concepts in part (b).

2.2.7 Question 7: Economic Integration and Cooperation
The candidates were required to discuss the contention that “ Economic integration
is not only an imperative for the developing countries like Tanzania but also a
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bitter pill to be swallowed by these countries” by giving six advantages and four
disadvantages of economic integration.

The question was attempted by 95.6 percent of the candidates out of which 55.6
percent scored from 12 to 20 marks, 38.8 percent scored from 7 to 11.5 marks and
5.6 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally, the
performance in this question was good. Figure 7 shows the distribution of the
candidates’ scores.
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Figure 7: Candidates’ Performance in Question 7

The candidates who scored from 12 to 20 marks provided detailed explanations on
how the advantages of economic integration are imperative for developing counties
like Tanzania. They also discussed critically the disadvantages of economic
integration hence showed that economic integration is a bitter pill to swallow. For
example, one of the candidates managed to explain the advantages of economic
integration such as: economic integration lead to enlargement of market size, lead
to transfer of technology, lead to increase in employment opportunities, promote
good relationship among members, and encourage investment and economic
growth. On the other hand, the candidates managed to discuss four disadvantages
of economic integration. For example, one of the candidates provided the
disadvantages such as it leads to unequal distribution of gains, loss of government
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revenue, political and social instabilities and was able to explain the points.
Extract 7.1 shows a good response.

Extract 7.1
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Extract 7.1 is a good response from a candidate who was able to provide a critical

discussion of the advantages and disadvantages of economic integration for
developing countries like Tanzania.
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The candidates who scored average marks, inspite of understanding the question,
they partially discussed the advantages and disadvantages of economic integration.
The candidates did not provide critical discussions as they did not adequately show
how economic integration is on one hand imperative and on the other hand a bitter
pill to Tanzania as a developing country. For example, on one hand, one of the
candidates provided insufficient explanations on how increase in employment
opportunities, development of science and technology and increase in the size of
the market and on the other hand, differences in currencies, differences in the level
of economic development are the advantages and disadvantages of economic
integration respectively.

It was further noted that, the candidates who scored a zero (0) mark were unable to
provide the advantages and disadvantages of economic integration. Some
candidates provided wrong advantages and disadvantages in answering the
question. For example, one of the candidates discussed correctly two advantages
out of the six required advantages in part (a). Further analysis shows that, the
candidates demonstrated several weaknesses. Some of the candidates mixed correct
and incorrect points. Others were able to mention a few points without elaborating
them. Extract 7.2 shows a sample of a response of a candidate who was able to
mention three points without elaborating them.
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Extract 7.2
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Extract 7.2 is a response of a candidate who mentioned three correct points, but
could not elaborate them.

2.2.8 Question 8: International Trade.
The question had parts (a) and (b). In part (a), the candidates were required to give
a brief explanation on six economic concepts: (i) The theory of absolute advantage,
(if) The theory of comparative advantage, (iii) Recycling of raw materials, (iv)
Primary products, (v) Protectionism and (vi) Strategic dumping. In part (b), they
were required to study the data given in the table and answer the questions given.
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Countries Commodities (Tons per man
hour)
Tea (tons) Sisal (tons)
Tanzania 18 12
Kenya 9 4

(i) Which country has got absolute advantage in the production of Tea?

(i) Which country has got a least cost comparative disadvantage in the production
of Sisal?

(iii) Which country has got comparative advantage in the production of Tea? and

(iv) How should the two countries specialize to gain in specialization?

The question was attempted by 58.4 percent of the candidates out of which 28.2
percent scored from 12 to 19 marks, 59.6 percent scored from 7 to 11.5 marks and
12.2 percent scored from 0 to 6.5 out of the 20 allotted marks. Generally the
performance in this question was good as 87.8% of the candidates scored 7 marks
and above. Figure 8 shows the distribution of the candidates’ scores.
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Figure 8: Candidates’ Performance in Question 8
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The candidates who scored from 12 to 19 marks were able to understand the
demands of the question. In part (a), the candidates were able to explain each of the
given economic concepts. For example, one of the candidates briefly explained,
with examples, the concept of the theory of comparative advantage that: even if a
country has an absolute disadvantage in the production of both commodities still
there is a mutual benefit if each country will specialize in that commodity in which
it incurs less real or opportunity cost than another country. He/she also provided a
good explanation on the other five economic concepts like theory of absolute
advantage, recycling of raw materials, primary products, protectionism and
strategic dumping as demanded by the question. In part (b), the candidates
managed to show the country having absolute and comparative advantage in the
production of tea and sisal. For example in part b (i), one of the candidates used
correctly the data given and he/she managed to explain that Tanzania has absolute
advantage in the production of tea because it produces higher tons of tea than
Kenya by using the same resources. In part (b) (ii), the candidate used data given
and he/she managed to explain that Kenya has got least cost comparative
disadvantage in the production of sisal because it incurs least comparative cost in
the production of that commodity compared to tea. In part (b) (iii), the candidate
used data provided and he/she managed to explain that Tanzania has got least cost
comparative advantage in the production of tea and in part (b) (iv) the candidate
explained that in order to gain in specialization Tanzania should specialize in
production of tea and Kenya should specialize in the production of sisal. Extract
8.1 shows a good response of a candidate.
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Extract 8.1
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Extract 8.1 shows a good response from a candidate who managed to explain the
economic concepts in part (a). The candidate used the data given to provide
appropriate answer for each of the four items in part (b).

The candidates who had average performance in this question provided an
insufficient explanation on the six economic concepts in part (a). For example,
some of the candidates managed to explain correctly a few economic concepts but
were unable to explain other economic concepts given in this part of the question.

In part (b), the candidates provided partial correct answers on the four items. This
indicates that those candidates had inadequate theoretical and practical knowledge
required to answer the question. For example, a candidate explained that Tanzania
has absolute advantage only in the production of tea because it is more efficient in
production. In part (b) (ii), the candidate explained that Kenya has got least cost
comparative disadvantage in the production of sisal because it is less efficient in
the production of both commodities and the candidate didn’t provide any answer
for the other two parts.
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The candidates who performed poorly in this question failed to give brief and
relevant explanations on the six economic concepts. For example, one of the
candidates provided only one correct explanation on the concept of protectionism
but failed to give correct explanations on the theory of absolute advantage and the
theory of comparative advantage as demanded by the question. In part (b), most of
the candidates failed to use the data given to explain the concepts of absolute
advantage, comparative advantage and comparative cost. They also failed to show
how the two countries would gain by specialization. This indicates that the
candidates lacked necessary theoretical and practical knowledge required to answer

the question in part (a) and (b) respectively. A sample of a poor response is shown
in Extract 8.2.
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Extract 8.2 shows responses from a candidate who failed to provide correct
explanation about economic concepts in part (a). In part (b) he/she was able to
provide correct answer in item (b) (ii) while the answers in items (i), (iii) and (iv)
were incorrect.
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3.0

ANALYSIS OF CANDIDATES’ PERFORMANCE PER TOPIC

The topicwise analysis of 2017 ACSEE, in Economics subject shows that the
performance of the candidates was good, as the candidates had good performance in
11 topics out of the 16 topics examined in paper 1 and 2. The topics with good
performance were: Marketing and Distribution (99.2%), Structure of the Tanzanian
Economy (94.9%), Economic integration and cooperation (94.4%), Subject Matter of
Economics (89.7%), Trade Cycle (88.8%), International Trade (87.8%), Economic
Growth and Development (83.5%), Production (81.4%), Theories of Demand and
Supply (75.7%), Population (71.1%) and Public Finance (65.9%). The good
performance on these topics was attributed to the fact that, the candidates were able
to follow the required instructions, they were able to identify the tasks of the
questions and had sufficient knowledge on the subject matter.

The averagely performed topics were: National Income (54.7%), Theory of Money
(51.2%), Markets (49.9%) and Financial Institutions (48.8%). Average performance
was a result of misconception of some concepts and lack of mastery of the subject
matters in those areas.

The performance in the topic of Theory of the Firm was weak with an average of
18.7%. The poor performance in this topic was caused by wrong interpretations of
the requirements of the question and inadequate knowledge on the part of arithmetic
skills.

The performance of the candidates in the topics tested is summarized in Appendix A.
Appendix B shows the comparison of candidates’ performance per topic for ACSEE
2016 and 2017.
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4.0

CONCLUSION AND RECOMMENDATIONS

4.1

4.2

CONCLUSION

The general performance of the candidates in Economics in the Advanced
Certificate of Secondary Education (ACSEE), 2017 was good as the candidates
had good performance in 11 topics out of thel6 topics examined in paper 1 and
2. The candidates performed well in this examination because they were able
to; identify the demand of the questions, follow the required instructions, had
computation skills and sufficient knowledge on the subject matter.

On the other hand, other candidates did not perform well in Economics. Poor
performance was caused by wrong interpretations of the requirements of the
questions and inadequate knowledge on arithmetic skills.

RECOMMENDATIONS
In order to improve the performance of prospective candidates in this subject, it
is recommended that:

(@) Students should be encouraged to do many exercises to get experience in
applying various formulas/concepts in answering questions.

(b) Students should revise all the topics to make sure that they understand the
concepts thoroughly well.

(c) School administrators should ensure the availability and proper use of
internet facilities or online materials as an alternative source of teaching
and learning materials in the subject.

(d) School administrators should team up with subject teachers to facilitate
study tours, guest speakers as part of teaching and learning activities in
order to broaden the students’ understanding and enable them to acquire
knowledge and skills in different areas of the subject.

(e) Subject teachers should strive to equip themselves with learner centered
teaching and learning methods and also equip themselves with knowledge
on current economic issues, apply them in teaching and learning of
economics. This will build interest or motivate students in the learning
process.
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Appendix A
Analysis of Candidate’s performance in each topic

151 Economics

S/n Topics Number of | % of Remarks
questions | candidates who
per topic | scored the
average of 35
or above.

12 National Income 1 54.7 Average
13 Theory of Money 1 51.2 Average
14 Market 1 49.9 Average
15 Financial Institutions 1 48.8 Average
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Appendix B
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